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481559-M

Three-A Resources Berhad
{incorporated in Malaysia)

Directors’ report

The directors have pleasure in presenting their report iogether with the audited financial
slatements of the Group and of the Company for the financial year ended 31 December 2009,

Frincipal aclivities

The principal actlvity of the Company is invesiment holding. The prncipal activities of the
subsidiaries are disclosed in Nate £ to the financial statements.

Thete have been no significant changes in the nature of these principal activilies during the
financial year.

Results
Group Company
RM RM
Net profit for the year _ 18,038,278 4,798,171

There were no material transfers to or from reserves or provisions during the financial year
except ag disclosed in the statamenis of changes in equity.

In the cpinian of the dirsctors, the resultz of the operations of the Group and of the Company
during the financial year were not substantially affected by any item. transaction or event of a
material and unusual nature.

Dividends

The amount of dividends paid by the Company since 31 Dacember 2008 were as fcllows:

RM
I respect of the financial year ended 31 December 2008:
1 sen tax exempt interim dividend on 308 000,019 ordinary shares,
declared on 5 February 2008 and paid on 171 Rtarch 2008, 3,080,000
Ih respect of the financial year ended 31 December 2009
1.6 sen interim dividend less 25% taxation, on 369 £00,.010 ordinary shares,
dedared on 17 Decamber 2009 and paid on 18 January 2010, 4,435,200



481559-M

Three-A Resources Berhad
fincorperated in Malaysia)

Directors

The daectors of the Company in office since the date of the last report and at the date of this
report are:

Dato’ Mohd Mor Bin Abdul YWahid

Fang Chew Ham

Foong Chiaw Faft

Fong Chu King @ Tong Chu King

Chew Eng Chai

Tan Chon 3ing @ Tan Kim Tieng

Fang Siew Yes

Fang Siew Ping

Liew KUo Shin

Khoo Wea Boon

Mohd Zaki Bin Hamzah

Sun Yi-Ling {appointed on 16 November 2009}
Fong Chiew Hean {rasigned on 16 November 2009)

Directors' benefits

Meither at the end of the financial year, nor at any time during that year, did there subsist any
arrangement to which the Company was a party, whereby the directors might acquire benefits by
means of acquisition of shares in or debentures of the Company or any other bedy corporats.

Since the end of the previous financia! year, no direcior has received or become entitlad to
raceive a beneft (other than benefits included in the aggregate amaount of 2moluments received
or due and receivable by ihe directors as shown in Note 19 to the firancial statemerts or the
fixed salary of a fullime employes of the Company} by reason of a confract made by the
Company or a relsted corporatinon with any director or with a firm of which the director is a
membert, or with & company in which the director has a substantiad financial interest, except as
disciosed in Note 25 to the financial stafements.
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Three-A Resources Berhad
(Incorporated in Malaysia)

Directors’ interasts

According to the register of directors' shareholdings, the interests of directors in office at the end
of the firancial year in shares in the Company during the financial year wers as follows:

Number of ordinary shares of RM{.20 each

At At

1.%.2008 Bought Sold  31.12.2009
Direct interest
Date' Maohd Mor

Ein Abdul Wakid 10,878,000 - (2 025 800) 8,852,200
Foong Chiew Fatt 16,020,960 - - 16,030,960
Fong Chiew Hean 16,570,960 - - 16,570,960
Fong Chu King @ B

Tang Chu King 11,496,680 - - 11,496,880
Chew Eng Chai 180,000 - - 180,000
Tan Chon Sing @

Tan Kim Tieng 1,468,000 - - 1,488,000
Fang Siew Ping 480,000 - {200,000) 280,000
Liew Kuo Shin 205,000 - - 205,000
Fang Siew Yee 320,000 - {320,000) -
Mohd Zaki Bin Hamzah 1,372,800 - {872,800) 500,000

Indirect interest;
Fang Chaw Ham - 34,688,002 47,251,988 - 81,920,000

* By vitue of his interest in shares in Fang Chew Ham Heldings Sdn. Bhd. ("FCHH"), Fang
Chew Ham iz deemed to have interests in shares in the Company to the extent FCHH bas
an inderesl.

None of the other direciors in office at the end of the financial year had any interest in shares in
the Company or its related corporations during the financial year.

lssue of shares

During the financial year, the Company increased its issued and paid-up ordinary share capital
from RMB1,600,003 to RM73,826,003 by way of the Issuarce of 61,600,000 ordinary shares of
RMO.20 each throuch a private placement at an izsue price of RMO.75 per ordinary share for
cash, for additicnal working capital purposes.

The new ordinary shares issued during the finandial year ranked pari passu in all respects with
the existing ordinary shares of the Company.



4515569-M

Three-A Resources Berhad
{Incorporated in Malaysia)

Other statutory information

(a}

(b}

()

Before the balance sheets and income siatements of the Group and of the Company were
made out, the cirectors took reasonable steps:

{I} 1o ascertain that proper action had been taken in relation to the writing off of bad debis
and the making of provision for doubtful debta and satisfied themselvas that all known
bad debts had bean written off and that adeguate provision had heen made for doubtful
debts; and

(i} toenszure that any current aszgets which were unlikely to realise theair vallies as shown in
the accounting records in the ordinary course of business had been written down to an
arnount: which they might be expectad so to realise.

At the date of this report, the directors are not awars of any circumstances which would
rendet:

(i} the amount written off for bad debts or the amount of the provision for doubtful debts
inadequare to any substantial extent in respect of these financial statements; and

(i} the values attrbuted to the current assels in the financial staterments of the Group and
of the Company misleading.

At the date of this report, the directors are not aware of any circumstances which have
arisen which would render adherence io the existing method of valuation of assets or
liabilities of the Group and of the Company misleading or inappropriate.

At the date of this repon, the directors are not aware of any circumstancas not otherwise
dealt with in this report or financial statements of the Group and of the Company which
walld render any amount stated in the financial statemeants misleading.

Ag at the date of this report, there does not exist:

(I3 any charge on the assets of the Group or of the Company which has arisen since the
end of the financ’a! year which securss the liakilities of any other person; or

(i) any contingent liability of the Group or of the Company which has arisen since the end
of the financial year.

In the opinion of the directors:

(I} no contingent or other liability has become enforceable or is likély to become
enforceable within the period of twelve manths after the end of the financial year which
will or may affect the ability of the Group or of the Company to meet their obligations as
and when they fall due; and



431559-M

Three-A Resources Berhad
(Incorporated in Malaysia)

Other statutory information {contd.)
(fi Inthe opinion of the directors: {contd.)

{i* no item, transaction or event of 2 material and unusual nature has arisen in the interval
between the end of the financial year and the date of this report which is likely to affect
substantially the results of the operations of the Group or of the Company for the
finanelal year In which this report is made.

Significant events and subseruent event

Detaiis of significant events and subsequent avent are disclosed in Note 30 and 31 respectively
1o the financial slatemeants.

Auditors

The auditors. Ernst & Youny, have axpressed their willingness 1o coninue in office.

Signed on behalf of the Board in accordance with a resolution of the diractors dated 16 March
2010,

Deto’ Mohd Mar Bin Abdul Wahid Fang Chew



431559-M

Three-A Resources Berhad
(Incorporated in Malaysia}

Statement by directors
Pursuant to Section 169(15) of the Companies Act, 1965

We, Dato' Mohd Nor Bin Abdel Wahid and Fang Chew Ham, being two of the directors of
Three-A Resources Berhad, do hereby state that, in the opinion of the directors, the
accompanying financial statements set out on pages S to 49 are drawn Up in accordance with
the provisions of the Companies Act, 1965 and applicable Financial Reporting Standards in
Malaysia so a@s to give a true and fair view of the financial pasition of the Group and of the
Company as at 31 December 2008 and of the results and the cash flows of the Group and of
the Company for the year then ended.

Signed on behalf of the Board in accordance with a resolution of the directors dated 16 March
2010

<

Dato' Mohd Nor Bin Abdul Wahid Fang Chew Ham

Statutory declaration _
Pursuant o Section 162(16) of the Companies Act, 1964

|, Fang Chew Ham, being the directar primarily responsible for the financial management of
Three-A Resources Berhad, do solemnly and sincerely declare that the accompanying
financial statements sat out on pages © to 49 are in my opinion correct, and | make this
soiemn daclaration conscientiously belisving the same to I::e true and by virtue of the
pravisions of the Statutory Declarations Act, 1980,

Subscribed and solemnly declared by
the abovenamad Fang Chew Ham
at Kuala Lumpur in she Federal

Territory on 16 March 2010, - ' Fang Chew Ham
A ‘f’\ TAYS S
"‘H"-}g.‘«
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Independent auditors’ report to the members of ot anae s
Three-A Resaurces Berhad W AW AT

{Incerperated in Malaysia)

Report on the financial statements

We have audited the financiai statements ot Three-A Resources Berhad, which comprise the
balance sheats as at 21 December 200% of the Group and of the Company, and the income
staternents, statements of changes in equity and cash flow statements of the Group and of
the Company for the year then ended, and a summary of significant 2cconinting policies and
olher explanatory notes, as set out on pages 2 to 49,

Directors’ responsibifity for the financial staterments

The directors of the Company are responsible for the preparation and tair presertation of
these financial statements in accordance with Financ'al Reporting Standards and the
Companies Act. 1965 in Malaysis. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, wiether due o fraud or error:
selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditors’ responsibifity

Our responsibility is to express an opinion on these financial statz-nents based on our audit.
We conducted our audit in accordance with approved standards on auditing in Malaysia.
Thoze standards require that we comply with ethical requirements and plan and perform the
audit to obtain reascnable assurance whelher the financial siatements arz free from
maserial misstatement.

An auait involves perferming procodures to obtain audit evidence about taa amounts ard
disclasures in the financia: szatements. The procedures selected depend on our judgement,
including the assessment of risks of matz-ial misstatemant of the financial statements,
whether dug to fraud o error. In making those risk assessments, we conscer internal
contral relevant to the entity's preparation anc “air presentation cf the financial statements
in arder to design audit procedures that are appropriate in the circumstances. but not for
the purpose of expressing an apinion on the effectiveness of the enfity's internal control. An
audit alsa includes evaluating the approgriateness of Lhe accounting policies used and the
reasonableness of accounling estimates made by the directors, as well as evaluating the
overall presentatinn of the financial statements.

We believe that the audit avidence we have obtained is suificient and appropriate to provide
a basis for our gudis opinfan.
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'ndependent auditers' report to the members of
Three-A Resources Berhad (contd.)
{[ncorporated in Malaysia)

Chpinion

noour opinion, the financial statements have been properly drawn up in sccordance with
Firnzncial Reporting Standards &nd the Companies Act, 1965 in Malaysia so as to give a frye
and fair view af the financial position of the Group and of the Company as at 31 December
2009 and of their financial performance and cash Tlows for the year then erced.

Report on other legal and regulatory requirements

In accordance with the reguirements of the Companies Act, 1965 in Malaysia, we a'soreporl
the followina:

(&) In our apinion, the accounting and other records and the regislers required by the Act
to be kept by the Comgpany and its subsidiarizs have been properly kept in accordance
with Lhe provisions of the Act.

(b} We are satisfied that the accounts of *he subsidiaries that have been consolidated with
the financial statements of the Company are in form and coatent appropriate and
proper for the purposes of the preparation of the consolidated financial statements and
we have received satisiactary information and explanations requirad by us for those
PUrposEes.

{C) The auditors’ reparts on the accounts of the subsidiaries wee not subject to any
guelification and did not include any comment required to be made under Section
174¢3) of the Act,

Other matters

This report is made solely to the members of the Company, as a body, in accordance with
secflon 174 of fre Companies Act, 2965 in Malaysia and for no other purpose. We do not
assurne responsibifity to any other person far the content of this repert,

Ernst & Young

AF- 00320 o, 2697 /01 /1100
Chartered Accountanis Chartered Accountant

Kuala Lumpur, Malaysia
16 March 2010
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Three-A Resources Berhad
{Incorporated in Malaysia)

Balance sheets as at 31 December 2009

Note

Mon-currant ascets

FProperty, plant and equipment 2
Prepaid land lease payments 4
Investmen's in subsidiaries a
Due from a subsidiary &

Current assets

Inventories 7

Trade receivables ]

Other recaivables ]

Tax recoverable

Cazh and bank balances 10

Total assets

Equity and liabilities

Equity attributable to equity
holders of the Company

Ehare capital i1

Share premium 12

Hetained eamings: 13

Total equity

Group Company
2008 2003 2009 2008
RM RM RM RM
70,133,033 67,046,906 1,359 1,867
11,543 244 11,470,290 - -
- - 20,100,002 20,100 702
" - 72,735 871 45 867 275
a1,676.277 78,517,896 02837 272 66,068 144
27 Bid 451 20,028,338 - -
50,603.308 35,097,211 - -
5070673 1,060,427 1,150 1,160
- 1,090,793 - -
30,189,27% 2 B74 318 20,424 622 2715
113,727,708 59,852,087 20,425 782 5 875
195,403,685 138,458,983 113,263,054 88,075,019
73,920,003 61,500,003 73.920 003 61,600,003
33,750,152 - 33.759,152 -
2B 565 820 18,041.742 1.132,049 4 445 078
138,244 975 78,541,745 108811204 66,048 081




481558-M

Three-A Resources Berhad
(Incorporated in Malaysia)

Balance sheets as at 31 December 2009 (contd.}

Mon-current liahilities

Bormowings
Deferred tax liabilities

Current liabilities

Borrowings

Trade payables
Other payables
Frovision for taxation

Total liabilities
Total equity and liabilities

Note

14
15

14
16
17

Group Company
2009 2008 2009 2008
RM RM RM RM
14,565 844 17,860,561 - -
7,941,600 6,131,219 - -
22 607 444 23.781.810 - -
18,458 808 27,857,992 - -
5,295,092 Z.124 830 - -
11,870,172 5,053,806 4.451.850 26,938
022 494 - - -
36,651,566 35,036 428 4 451,850 26,938
58,159,010 58,828,238 4451850 26938
185,403,985 138,469,883 113,263 054 66,075,019

The accompanying notes form an integral part of the financial siatemants.

10
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Three-A Resources Berhad
{Incorporated in Malaysia)

icome statements

iFor the year ended 31 December 2009

Mote
Fevenue 18
Cosl of sales
Gross profit

ther income

Administrafive expenses

Hher expenses

Proiit/floss) from operations 14

Finance casts 21
Profit/{loss) hefore tavation
Taxaiion 22

Met profit/{loss) for the year
Earnings per shars attributable
ta equity holders
cf the Company (sen):

Basic, for profit for the year 23

The accompanying notes form an integral par of the financial statements.

Group Company
2008 2008 2009 2008
RM RM RM RM
178,581,740  152,251.574 4 435200 -
{135 0568,342) (121 840 5875) - -
43,523,308 30,610,699 4,435,200 -
- 248,868 48.325 20,022 -
{12,617,438) (11,390,418 (258,0581) {932 454)
(4,893 071) (3782913 - -
25,181,759 15,485 6573 4,199,171 (932,454
{2,455 DOB)Y {2,758 431) - -
23,708,753 12,689,282 4,199,171 {032 ,454)
{5,667 .475) {554 374). - -
18,039,278 12,134,888 4,199,171 [932,454)
6T 448

11



481559-M

Three-A Resources Berhad
{Incorporated in Malaysia)

Statements of changes in aquity

For the year ended 31 December 2009

Group

At 1 January 2008
lssuance of ordinary shares
pursuant to bonus issue

Dividend paid
Net profit for the year
At 31 December 2008

At1 January 2009

Issuance of ordinary shares
pursuant to private
placement

Transactions costs arising

MNote

11
24

i1

from issuance of ordinary shares

Cividend paid
Met profit for the year
At 31 December 2009

z4

Share Share Retained
capital premium™  earnings™ Total
M RM RN RM
33,500 002 4 845,950 26,468,835 B8 815,857
23,100,001 {4.846.980) [(18,253.041) -
- - (2,310,000) (2,310,0C0)
- - 12,134 2885 12,134,888
81,608,003 - 18,041 742 79,641,745
61,600,003 - 18,041 742 70,641,745
12,320,000 33,880,000 - 46,200,000
- (120, 8458) - {120,848)
_ - (7,515,200} (7,815,200}
] . ‘8030278  18.029.078
F3.820,003  33,7580.152 28,565,820 136,244,975

The accompanying nofes form an infegral part of the financial statemants.

12



481553-M

Three-A Resources Berhad
{Incorporated in Malaysia)

Statements of changes in aquity
For the year ended 31 December 2009 (contd.}

Campany

At 1 January 2008

Issuance of ardinary shares
pursuant to bonus issue

Dividend paid

Met loss for the year

At 31 December 2008

At 1 January 2009

[ssuance of ordinary shares
pursuant to private
placement

Transactions costs arising

Mote

11
24

11

from issuance of ordinary shares

Dividand paid
Net profit for the year
At 31 December 2009

Mote:
{1) Nan-distributable
{2) Distributable

24

Share Share Retalned

capital premium'’  earnings® Total

EM R EM R

A8 800,002 4 846 950 258943 573 62 290 535
23,100,001 (4,846,950 (18,253,041} “
- - {2, 310,000; (2,310,000}
- - {032 454 {232,454
81,600,003 - 4 448,078 66,048,081
61,600,003 -~ 4448078  B6.048 081
12,320,000 33.880.000 - 46,200,000
- {120,848) i (120,848)
] ~ (7515200  (7,515.200)

- - 4 198 171 4189 171
73020003 33755152 1,132,048 108,811,204

The accompanying notes form an integral part of the financial statements.

13
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Three-A Resources Berhad
{Incorporated in Malaysia)

Cash flow statements

For the year ended 31 Decamber 2008

Cash flows from operating
activities

Prefit/{lass) before taxation
Adjustiznts for;

Amortisation of leagshald land

Depraciation of property.
plant and equipment
Provision for doubtful dehts
Boubtful debts racovereg
Bad detts written off
Unrealised foreign exchange
gan
Interest expense
intereet income
Gain on disposa: of proparty,
Alant and equipment
Operating profit/{loss) before
working ¢apfal changes
Vorking capital changes:
Inventories
Keceivahles
Fayables
Subsidiary
Cash generated from/{used in)
aperations
Interest paid
Incoma tax paid
Mel cash generated fromy
fused in) oparating activities

Group Company
2009 2008 2009 20018
RM RM RM RM
23,706.753 12,689,262 4199, 171 (832 454}
257 748 155,412 - -
4,025,664 3,012,337 ABE 468
§1,580 - - -
{38,490} - - -
- 4 967 - -
(189,495) (563 .875) - -
2,114,385 2,530,080 - -
(34,371) {22,084) {20,022} -
- (50.675) - -
29,903,756 18,245,433 4,179,817 {331,8588)
(7.835,113) 837.803 - -
{19,245 935) (2,669,025) - -
5,926,614 (FB4,880) 4,424 912 3,150
- - [26,768,598) 3,230,788
11,645,352 15,633,331 (18,164,067) 2,309,952
(2,028,004) {2,292 88Y) - -
{1,842,807) (1,548,065) - -
7,773,451 11,792,377 (18,184,067) 2,309,952

14
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Three-A Resources Berhadd
(Incorporated in Malaysia)

Cash flow statetments

For the year anded 31 December 2009 {cant:.}

MNofe

Cash flows from investing
activities

investment in a subsidiary
company
Frozeaeds from digpoeal of
praperty, plant and equipment
Purchase of property, plant
and edquiprment (a)
Prepaymert of land lease 4
Interest recaived
Net cash {used in)generated
from investing activities

Cash flows from financing
activities

Proceeds frem issuance of
ardinary shares

Expeases incurred on
issuance of ardinary shares

Dividends paid 24

Repayment of bankers
acceptances

Drawdown of term [oans

Repayments of term lcans

FPayments of hire purchase
obligations

Met cash generated fram/
{used in) financing activitizs

Net increase/{decrease) in
cash and cash equivalents

Cash and cash equivalents
at beginning of year

Cash and cash equivalents
at end of year [Note 10)

Group Company
2009 <2008 2009 2003
RM RM RM RM
: : . @)
- 100,000 - -
(4,851,170} (14,172,653 - -
"§330,000) (1.900,000) - -
34,37 22084 20 022
(5.146.708)  (15,850,568) 20,022 (23
44,200,000 - 45,200,000 -
{120,348} - {120,848} -
{7.615,200} (2.310,000)  (7.515.200) i2,310,000)
{2,9C3 8589) {4,936 620} - -
- 10,687,213 - -
(2,211,198} (2,286,505 -
{1,648,315] (B50,675) -
25,800,550 513,408 38,063 852 {2,310,000}
28,427 202 {3,644.783) 20,419,907 {50}
7,309,196 4,853 375 4715 4765
28,736,388 1208188 20,424 822 4715

15
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Three-A Resources Berhad
{Incorporated in Malaysia)

Cash flow statements
For the year ended 31 December 2009 {contd.}

Note ta cash flow statement

(8} Acquisitions of property, plani and equipment during the current financial year were financed by:

Cash
Hire purchase
Credit purchase (Note 17)

Group
2009 2008
RM RM
4851170  14.172.,853
1,182,712 1.424 188
1.077.813 1:579,315
7111795 17176154

Tha accompanying notes form an integral pait of the financial statements.

16
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Three-A Resources Berhad
{(Incorporated in Malaysia)}

Notes to the financial statements - 31 December 2009

1. Corporate information

The Company is a public limited liability company, incorporated and domiciled in Malaysiz, and
Is listed on the Main Board of Bursa Malaysia Securities. The registered office and the principal
ptace of business of the Group and of the Campany is located at AL 308, Lot 500 & Lot 41986,
Jalan industri, U198, Kampung Baru Seri Sungai Buloh, 47000 Selangor Darul Ehsan.

The principal activity of the Company is investmenl heolding. The principal activities of the
subsidiaries are disclosed in Motz 5. There have been no significant changes in the nature of
the orincipal activities during the financia! year.

The financial statements were authorised for issue by the Board of Directars in accordance with
a reso.uliun of the direstors on 15 March 2010.

2. Significant accounting policies
2.1 Basis of preparation

The financial statements comply with the provisions of the Companies Act, 1965 and
applicable Financial Reporting Standards in Malaysia.

These financial statements have also been prepared on a historical basis and are pressnted
in Ringgit Mataysia (RIM).

2.2 Summary of significant accounting policies
{a} Subsidiaries and basls of consolidation

{1l Subsidiaries

A subsidiary is an entity over which the Group has the ability to contral the
flnancial and operating policies so ag to obtain bensfits from ‘s activities. The
existence and effect of potentia! voting rights that are currently exercisable or
convertible are considered when asseasing whether the Group has such owEr
aver anothar entity,

In the Company's separale financial statements, investment in subsidiarias is
stated at cost less impairment losses. On disposal of such investment, the
difference between net disposal proceeds and their carrying amounis is included
in profit or loss,



481555-M

Three-A Resources Berhad
{Incorporated in Mafaysia)

£, Significant accounting policies (contd.)

2.2 Summary of signiflcant accounting policies (contd.)

(a) Subsidiaries and basis of consolidation {contd.)

(ii}

Basis of consolidation

The consolidated financial statements comprise the financial statements of the
Company and its subsidiaries as at the balance sheet date. The financial
statements of the subsidiaries are prepared for the same reporting date as the
Cormpany.

Subsidiaries are consolidates from the date of acquisition, being the date on
which the Group ostains control, and continues to ke consolidated until the date
that such control ceases. In preparing the consalidated financial statements.
intragroup balances, transactions and unrealised gains or losses are eliminated
in full. Uniform accounting policies are adopted in the consolidated financial
statements for like transactions and events in similar circumstances.

Acquisition of subsidiaries are accounted for using the purchase method. The
purchase method of accounting involves allocating the cost of the acquisition to
the fair vahie of the assets acquired and liabilitles and contingant liabilities
assumszd af the date of acguisition. The cost of an acquisition is measured as the
aggregats of the fair values, at the date of exchange, of the assets given,
liabilities incurred or assumed, and equity instiimants issued, plus any costs
directly attributable to the acquisition.

Any exeass of the cost of the acquisition over the Group’s interest in the net fair
valus of the identiffable assets, liabilities and cortingent liabilities represents
goodwill. Any excess of the Group's interest in the net fair value of the identifiable
assets, liabilities and contingent liabilties over the cost of acquisition s
recounised immediataly in profit or loss.

(b} Property, plant and equipment, and depreclation

Al items of property, plant and equipment are inilially recorded at cost. Subsaquent
costs are included in the asset’s camying amount or recognised as a separate asset, as
apprepriate, only when it is probable that future economic benefits associated with the
item will flow to the Group and the cost of the item can be measured reliably. The
camying amount of the replaced part is derscognissd. All other repairs and
mairtenance are charged to the income statement during the firancial period in which
they are incurrad.

Subseqguent to recognition, property, plant and equipment are stated at cost less
accum diated depreciation and any accumulated impainment losses.
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2,

Significant accounting policies (contid.)

2.2 Summary of significant accounting policies (contd,) -

(b)

{c}

Property, plant and equipment, and depreciation (contd.)

Capital work-in-progress are not depreciated as these assets are not available for uze,
Depreciation of other progerty, plant and equipment is pravided for on a straight-line
basls to write off the cost of each asset to its residual value over the estimated useful
life, &t the following annual rates:

Factory and office buildings 2%
Plant and machinery 5%
Tools and imolemern's 10%
Fumiture and fittings and equipmert 10%
Renovations and elestrical installations 10%
Motor vehicles 10%

. Tre residual values, useful ife and depreciation method are reviewed at each financial

year-end to ensure that the amount, method and period of depreciation are consistent
with previous estimates and the expecied pattern of consumptior. of the future
economic benefits embodied in the items of property, plant and equipment.

An item of property, plant and equipment is derecognised upon disposal or when no
future econormic benefits are expected from its use or disgosal. The differenne between
the net disposal proceeds, if any and the net camying amount is recognised in profit ar
loss.

Leases

(i) Classification

A lease s recognised as a finance laase if it transfers substantially to the Group
all the risks and rewards incidental to ownership. Leases of fand and buiidfngs
are classified as operating or finance leases in the same way as leases of other
assets and the land and buildings elements of a lease of land and buildings are
cansidsrod separately for the purposes of lsase classification. Al leases that do
not transfer substantially al! the risks and rewards are classified as operating
lmases,
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2.

Significant accounting policies (contd.)

2.2 Summary of significant accounting policies (contd.)

{c)

{d)

Leases {contd.)

()

{iii}

Finance leases

Assals acquired by way of hire purchase or finance leases are stated at an
amount equal to the lower of their fair valuss and the presemt value of the
minimum lease payments at the inception of the leases. less accumulated
depreciation and impairment loeses. The corresponding liability is included in the
balance sheet as borrowings. Ir calculating the present value of the minimum
lease payments, the discount factor used is the irterest rate implicit in the lease,
when it is practicable to determine; otherwise, the Company's ingramental
borrowing rate s used. Any initial direct cosls are also added to the camying
amount of such assets.

Lease payments are apportioned between the finance costs and the reduction of
the outstanding liability. Finance costs, which represent the difference between
the total leasing commitments and the fair valus of the assats acquired, are
recagnised in *he profit or loss over the term of the relevant lease so as to
precduce a constant periodic rate of charge on the remaining balance of the
obligations for sach accounting period.

The depreciation policy for leased assets is in accordance wih that for
depreciable property, plant and equipment as described in Nute 2.2{b).

Operating leases

In the case of a [ease of land and buildings, the minimum lease paymeants or the
up-front payments made are allocated, whenever necessary, between the land
and the buildings elements in proportion to the relative fair values for leasehold
interests in the land element and buildings element of the lzase at the inception
of the lease. The up-front payment represents prepaid lease payments and are
amortised on a straight-line basis over the lease tenr.

Inventories

Inventories are stated at lower of cost and net realisable value.

Cost is determined using the first in, first out method. The enst of raw materials
comprises costs of puchase. The costs of finished goods and work-in-progress
compnse cosls of raw materials, direct [sbour, other direct costs and appropriate
proportions of manufacturing overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary caurse of business
less the estimated costs of completion end the estimated costs necessary to make the

sale.
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2. Significant accounting policies {confd.)

2.2 Summary of significant accounting policies {contd.}

ie) Provisions

()

Provisicns are recognised whan the Group has a present obligation as g result of a
past event and it is probable that sn outflow of resources embodying economic benefits
will be required io settle the obligation, and a reliable estimate of the amount can be
made. Provisions are reviewed at each batance shast date and adjusted to reflect the
current best estimate. Where the effect of the time value of money is material,
Frovisions are discounted using a current pre-tax rate trat reflects, where appropriate,
the risks specific to the lability. Where discounting is used, the increase in the
provision due to the passage of timg is recognised as finance cost.

Employee benefits

(i)  Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an
expense in the year in which the associated services are rendered by employeas
of the Group. Short term accumulating campensated absences such as paid
annual leave are recognised when services are rendared by employees that
increase their entilernent o futurs compensated absences, and short term non-
accumulating compensated absences such as sick leave are recognized when
the absences occour,

{il  Defined contribution plans

Defined contribution plans ars post-employment benefit plans under which the
Group pays fixed confributions into separate entities or funds and will have no
legal or constructive abligation to pay further contributians if any of the funds do
not haold sufficient assets to pay all employee bensfits relating to employes
services in the cument and preceding financial years. Such contributions are
recogrieed as an expensge in the profit or loss as incurred. As required by law,
companies in Malaysia make such contributions fo the Employees Provident
Fund ("ERPF"}.

{g} Income tax

Intome tax on the profit or loss for the year comprises surrent and deferred tax.
Current tax is the expecled amount of income taxes payeble in respect of the taxable
prafit for the ysar and is mzasured using the tax rates that have been enacted at the
balance sheet date.
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2.

Significant aceounting policies (contd.)

4.2 Summary of significant accounting policies {contd.)

{g} Income tax {comntd.)

(h)

Deferred ax is provided for, using the lisbility method, on temporary differences at the
balance shest date between the tax bases of assets and liabilities and their camrying
amounts in the financial statements. In principle, deferrad tax liabilities are recognised
for all taxable temporary differences and defarred lax assels are recognised for alt
deductible temporary differences, unused tax losses and unused tax credits io the
axient that it Iz probable that taxable prefit will bo available against whish the
deductible temparary differences, unused tax losses and unused tax credits can be
utllised.

Deferred tax is measured at the tax rates that are expected Lo apply in the period when
the assef is realised or the liabilily is settled, based on tax rates that have bheen
enacied or substantively enacted at the balanca sheet date. Deferred tax is recognised
in the income statement, except when it arises from a {ransaction which is recognised
dirsctly in equity, in which case the deferred tax is also recogn'sed directly in equity.

Revenue recognition

Revenue is reccgnised when if is probable that the economic benafits associated with
the fransaction will flow to the enterprise and the amount of the revenue can be
measured reliably.

{i} Sale of goods
Revenue s recognised net of sales taxes and upon transfer of significant risks
and rewards of ownership to the buyer. Revenus is not recognised to the extent

where there are significant uncertainties regarding recovery of the consideration
due, associated costs or the possible return of goods,

{if} Interestincome

friterest income is resognised on an accrual basis using the effective interest
method.

(iii) Dividend income

Dividend income is recognised when lhe Group's right to receive paymeant is
astablished.
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2. Significant accounting policies {contd.)

2.2 Summary of significant accounting policies {contd.)

(i)

Foreign currencies

{i)

{ti}

Functional and presentation currency

The individual financial statements of sach entity in the Group are measured
using the currency of the primary econamic environment in which the entity
aperates (“the functional currency"). The consolidated financial staterments are
presented in Ringgit Malaysia (RM), which is alsa the Company’s functional
currency.

Foreign currency transactions

ln preparing the financial statemants of individual entities, transactions in
currencies other than the entity’s functional currency (foreign currencics) are
recorded in the functional currencies using the exchange rates prevailing at the
dates of the transactions. At each balance shest date, monelary items
denaminated in forgign currencies are translated at the rates prevaling cn the
balance sheet date. Non-monetary items caried at fair vaiue that are
denominated in foreign currancies are translated at the rates prevailing on the
date when the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not translatad.

Exchange differences arising on the settlerment of monetary items, and on the
translation of monetary ilzms, are included in profit or loss for the peried except
for exchange differences arising on monetary lems that form part of the Group's
net mvestment in foreign operation. These ars initially taken directly fc the feraign
currency translation reserve within equity uniil the dispesal of the foreign
operaticns, at which time they are recognised in profit or loss, Exchange
differences arising on monetary items tha: form part of the Company's net
investment in foreign operation are recognised in proff: or loss in the Company’s
separate financial statements or the individual financial statements of the fareign
operation, as appropriate.

Exchange differences arising on the franslation of qon-monetary items carried at
fair value are included in profit or loss for the period except for the differencas
arising on the translation of ner-monetary ifems in respect of which gains ard
losses are recognised directly in equity. Exchange differences arising from such
nen-menetary Hems are siso recognisad directly in equity.
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2,

Significant accounting policies (contd.}

2.2 Summary of significant accounting policies {contd.)

@

ik)

impairment of non-financial assets

The camying amounts of the Group's assets, other than inventoriss and deferreg tax
assets, are reviewed at each balance sheet date to determine whether there is any
indication of impairment. ¥ any such irdication exists, the assel's recovarable amount
s estimated to determine the amount of impairment loss.

For the purpose of impairment testing of these assets recoverable amourt is
determinad on an individual asset basis unless the asset does not generate cash flows
that are !argely independant of those from other assets. If this is the case, recoverable
amount s defermined for the cash-generading unit {CGU) to which the asset belongs
io. .

An asset's recoverable amount is the higher of an asset's or CGU's fair value lses
costs to sell and its valuz in use. In assessing value in use, the estimated fulure cash
flows are discounted to their present value using a pre-tax discount rate that reflacts
current market assessmants of the timz value of monay and the risks specific to the
assetl. Where the camying amount of an asset exceeds ite recoverable amount, the
azzetis considered impaired and is written down to its recoverable amount,

An impairment loss is recognised in profit or loss in the period.

Financial instruments

Finarcial instruments are recogrised in the balance shest when the Group has
becote a party to the contractual provisions of the instrument,

Financial instruments are classified as liabilities or equity in accordance with the
substance of the contractual arrangement. Interest, dividends, and gains and logses
relating to a financial instrument classified as a liability are reported a8 expense or
income.  Distributions to holders of financial instruments classified as equity are
charged cirectly to equity. Financial instruments are offset when the Group has a
legally enfarceabie right 1o offset and intends to seitle sither on a net basis or to realjse
the asset and settle the liability simultaneously.

(i} GCash and cash eguivalents

For the purposes of the cash flow statements, cash and cash equivalants include
cash on hand and at bank, deposits at call and short term highly figuid
investments which have an insignificant risk of changes in value, net of
outstanding bank overdrafts.
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Significant accounting policies {contd.)

2.2 Summary of significant accounting palicies {contd.)

{ki Financial instruments {contd.)

(ii)

{iii}

(iv}

(V)

Receivables

Receivables are carrfed at anticipated realisable values. Bad debts are written off
when identified. An astimate is made for doubtful debts based on a review of al!
outstanding amounts as at the balance sheet dats.

Payahles

Payables ara stated at cost which is the fair value of the consideration 1::: l::-:—: paid
in the future fer goods and services recsived.

Interest bearing loans and borrowings

All loars and borrowings are initially recogrised a: the fair value of the
consideration rsceived less direcily atiributable transaction costs.  After initial
recognition, interest bearing loans and borowings are subsequently measured at
amottised cosi using the effective interest method.

Equity instruments

Ordinary shares are classified as equity. Dividends on ordinary shares are
reacagnised in equity in the penod in which they are dzclared.

The transaction costs of an equity transaction are accounted for as a deduction
from equity, net of tax. Equity transacticn costs comprise only those incremental
external costs directly attributable to the equity transaction which would otherwise
kave been avaided.

2.3 Standards and Interpretations issued but ot yet effective

At the date of authorisation of these financial statements, the following new FRSs,
Amendments to FRSs anao Intarpretations were izeusd but not yet effective and have
hot been applied by the Company:

FRSs, Amendments to FRSs and Interpretations

Effective for financial periods beginning on or after 1 July 2008:

RS 8

Cperating Ssomenis
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2. 3Significant accounting pollcles {contd.)
2.3 Standards and Interpretations issued but not yet effective (contd.)
FRSs, Amendmaents to FRSs and Interpretations (contd )

Effective for financial periods beginning on or after 1 January 2018

FRS 4 nsurance Contracts

FRS 7 Financial Instriments: Disclosures

FR3 101 Presentation of Financial Statements (revised)
FRS 123 Borrowing Costs

FRS 139 Financial Instruments: Recognition

Amenaments to FRS 7 and FRES 127

Amandments to FRS 2

Amendments to FES 132
Amsndments to FRS 139,
FRS3 Y and IC Interpretation B

Improvement to FRSs
|C Interpretalion 9

| Interpretation 10
IC Interpretation 11

iC Interpretation 13
1C Interpretation 14

TRi-3

26

and Measurement

First-time Adoption of Financial Reporting
Standaros: Consolidated and Separate
Financtal Statements; Cogt of an
nvestment in & Subsidiary, Jaintly Controlled
Entity or Associate

Share-based Payment - Vesting Condiions
and Cancellations

Financial Instruments: Presentation

Finansial Instruments: Recognition and
Measurement, Disclosures and
Reassessment of Embedded Derivatives

Improvameants to FRSs (2009}

Reassessment of Embedded Derivatives

Interirn Financial Reporting and impairment

FRS 2 — Group and Treasury Share
Transactions

Customer Loyalty Programmeas

FRE 118 = The Limit on a Dafined Bensfit
Azset Mimimum Funding Requirements and
their Interaction

Presentation of Financia' Statements of |slamic
Fnancial inetitutions
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2. Significant aceounting policios (contd.)

2.3 Standards and Intetpretations issued but not yet effective (contd.)

FR3s, Amendments to FRSs and Interpretations (contd.)

Effactive for financial periods beginning on or after 1 July 2010

FRS 1

FRS 3
FRS ©27

Amendments io FRS 2
Ameandments o FRS 5

Amendments to FRE138
Amsndments to |C Intarpretation &
| Interpretation 12

|C [nterpretation 15

{G Interpretation 15

IC Interpretation 17

First-time Adoption of Finansial Reporting
Standards

Busiress Combinations (revisad)

Consolidated and Separate Financial
Statements {amendad)

Share-based Paymcont

Mon-current Assets Held for Sale and
Discontinued Operatiang

Intangible Assets

Reassessment of Embedded Derivatives

Service Concassion Arrangements

Agreements for the Construction of Real Estate

Hedges of a Net nvestment in a Fareign
Ciperafion

Distributions of Non-cash Assats to Owners

The Group and the Company plan to adapt the above pronouncements when they become
effective in the respective financial period. Unless otherwice described below. thess
pronauncements are expected to have no significant impact to the financial statements of
the Group and the Company upen their initial applisation:

(a} FRS 3: Business Combinations {revised} and FRS 127: Consolidated and
Separate Financial Statements {amendad)

FRS 3 {revised) introduces 3 number of changes to the accounting for business
combinations accurring an or arter 1 July 2010, Thesz include changes that affect the
valuation of non-controlling interest, the accounting for transaction costs. the initial
recognition and subsequent measurament of a contingant consfderation and business
combinations achieved in stages. These changes will impact the amount of goodwill
recognised, the reported results in the period that an acquisition ocours and future

reporied results.
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2. Significant accounting policies (contd.}

2.3 Standards and Interpretations issued but not yet effective (contd.)

(a)

(b}

(c)

FRS 3: Business Combinations {revised) and FRS 127: Censolidated and
Separate Financial Statements (amended) [contd.}

FRS 127 (amended}) requires that a change in the ownership interest of a subsidiary
{without loss of contral} is acsountad for as a transaction with owners in “heir capa ity
as owners and to be recorded in equity. Therefore, such transaction will no lenger give
rise to goodwill, nor will it give rise to a gain or loss. Furthermore, the amandead
standard changes the accounting for losses incurred by the subsidiary as well as loss
of conirel of a subsidiary.

The changes by FRS 3 (revised) and FRS127 (amended} will be applied prospectively
and only affect futurs acquisition or loss of controf of subsidiaries and transactions with
non-controlling interests.

FRS 101: Presentation of Financial Statements {revised)

The revised FRS 101 saparates owner and non-owner changes in equity. Therefora,
the cansolidated statement of changes in equity will now includs only details of
transactions with owners. All nor-gwner changes in quity are presented as a single
line fabelled as total comprehensive income, The Standard also introduces the
statement of comprehensive income: presenting all items of income and expense
recognised in the income statement, together with all other items of racognised income
and expense, either in ane single statement, orin two linked statements. The Group s
curranily evaluating the format tc adopt. In addition, a statement of financial positian is
required at the beginning of the earfiest comparative period following a change in
accounting policy, the comedlion of an error or the reclassification: of items in the
financial slaternents. This revised FRS does not have any impact on the financial
pasition and results of the Group and the Company.

FRS 123: Borrowing Cost

This Standard supersades FRS 123,,,.: Borrowing Costs that rerioves the option of
expensing borrowing sosats and requires capitalisation of such costs that are directly
attributatile ta the acquisiion, construction or production of a qualifying asset as part of
the cost of that agset. O‘her borrowing costs are recognised as an expense. The
Group’s cUrrent accounting policy is to axpense the barrowing costs in the period which
they are incurred. in accordance with the fransitionat provisions of the Standard, the
Group will apply the change in accounting policy prospectively for which Lhe
commencament date for capitalisation of berrowing cost on gualifying assets is on or
after the financial pediad 1 January 2010.
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2.

Significant accounting policies (contd,}

2,3 Standards and Interpretations issued but not yet effective {contd.)

{(d) FRS 13%9: Financial Instruments: Recognition and Measurement, FRS 7:

Financial Instruments: Disclosures and Amendments to FRS 139 Financiai
Instruments: Recognition and Measurement, FRS 7: Financial instruments:
Disclosures '

The new FRS 138: Financial Instruments: Recognition and Measurement establishes
principles for recognising and measuring financial assets. financial Fabilities and gome
contracts to buy and sell nen-financial items. Requirements for presenting information
about financlal instruments are in FRS 132: Financial Instruments: Presentation and
the requirements for disclosing information about financial instruments are in FRS 7-

Financial Ingfrumsents; Disclosures,

FRS 7: Financial Instruments: Disclosures is a new Standard that requires new
dieclosures in relation to financial instruments. The Standard is considered to result in
Increased disclosures, both quantitative and qualitative of the Group's and Company's
exposure to nisks, enhanced disclosure -egarding components of the Group's and
Company’s financia! pesition and perfarmance, and possible changes to the way of
presenting certain items in the financial statements.

In accordance with the respective transitional provisions, the Group and the Company
are exampted from disclosing the pessible impact to the financial statements uson the
initial application.

2.4 Significant accounting judgements and estimates

Irt the process of preparing these financial statements:

(i)

(i)

there were no significant judgements made in applying the accounting policies of the
Group and the Company which may have significant effects om the amounts
recognised in the financiat statemenis; and

there were no significant estimation uncertainty at the balance sheet date, that may
have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
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3. Property, plant and equipment (contd.)

Furniture and fittinags

2009 2008
R RM

Company
Cost
At 1 Januany/31 December 4875 ABTH
Accumulated depreciation
At 1 January 2 BOE 2.340
Chame for the year AG6 AGH
Al 31 Decamber 3.27G 2,808
Met carrying amount .
At 31 December 1.389 1,867

(2) All property, plant and equipment of 2 subsidiary are charged a8 securities for bomrowing
facilities (Mote 14) obtained by a subsidiary.

(k) The carnying value of motor vehicles held under hirg purchase contracts as at balance shest
date was RM3 477 387 (Z2D08; RM2 831 570). Assets under hire purchase coniracis are
pmedged as securily for the related hire purchase liabilities.

4. Prepaid land lease payments

Group

2009 20038

RM RM

Af 1 January 11,470,280 8,728,402

Additions (Noie 30) 330,000 1,860,000

Amaortisation for the year {Note 19) (257 ,74C) (155 412}

At 31 December 11,543,244 11,470,600
Analysed as;

Lang term leasehold land 8,181,210 8,195 407

Sheod term leasehold land 3,362 034 2275 533

11,543,244 11,470,930

Remaining lease years,
- Lann term keasehald land . 32-93 33-94
- Shart temm leasehold fand 20-37 21 - 38

Prepaid land lease payments with an aggregate camrying value of RM11,315,577 (2008:
Rh11.470.890] are pledoed as zecurifies for borrowing facilities of a subsidiary (Mote 14).
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8.  Investments in subsidiaries

Company
2009 2008
R RM
Unguoted investiments 20100 002 20,100,202
Details of the subsidiaries are as follows;
Mame of Country of Equity interest  Principal
subsidiaries incorporation held activities
200 2008
San Soon 3eng Food  Malaysia 100% 100%  Manufacturing and selling
Industries Sdn. Bhd. of food and beverage
ingradients

Three-A Plantation Malaysia 100% 100%  Dormant

{Pabang} Sdn. Bhd.
Al subsidiaries are audited by Ernst & Young, Malaysia.
6. Due from a subsidlary
The amount due from a subsidiary is interest-free, unsecured and i= not receivable within the

next twelve manths.

7. Inventories

Group

2009 2008
KM RM

At cost:
Finishad goods 2,323.375 3,600,107
Wark-in-progress 2,182.558 2415124
Eaw materials A2 897 200 13,438 944
Packing materials 450,377 524,163

27.864,451 20,029,338

The cost of inventories recognised as an expense during the financal year amounted to
RM127.715.886 (2008: Ri11132,166,941) which is recognised in cost of sales.
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8. Trade receivables

Trade receivabies
- third parties
- ralated party

Less: Provision for doubtful debts
Trade recaivables, noet

Moverments in the pravision far doubtful debts are as foltows:

AL 1 January

Prevision during the year
Witeback of provision
At 31 Decemnber

(ap Credit risk

Group

2008 20038

EM RO
51,162,405 35,840,746
114,185 106,640
51,276,570 35,747,385
(673,265) (650,175)
50,603,305 35087 211
850,175 850175
61,580 ;
(33,450) .
673,265 850,175

The Group’s primary exposure to credit risk arises through its trade receivables. The
Group's trading terma with its customers are mainly on credit. The Group's normal trade
credit term ranges from 30 to 150 days {2008 30 to 150 days). Qther credit terms are
assessed and approved on a case-by-case basis. The Group has internal mechanisms to
monitor the granting of credit and management of credit exposures. In view of the
aforementioned and the fact that the Group's trade receivables relate to a large number of
diversified customars, there is no significant concentration of credit risk neted af balance

sheet date.

(b} Arnount due from a related party

Related party's debt is due from Seong Chan Sauce & Foodsiuff Sdn. Bhd., a company in
which certain directors have financial interests. Further details on related party transactions

ara disclosed in Note 25,

9, Other receivables

Group Company
2009 2008 2009 2008
RM RM R\ RM
sSundry recaivables 81,552 183 511 1,160 1,180
Deposits 518,525 237,313 - -
Prepayments 165,379 138,492 - -
Advance payment to suppliers 4,295 217 497 1411 - -
5.070,672 1.080.427 1,160 1,160
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9. Other receivables (contd.)

There is no significant concentration of credit risk that may arise from exposures o a single

debtor or to groups of destars.

Included in the depaosits are amounts of 370,780 which are deposits far land purchases as

detailed in Notes 30 {e), 30 (d) and 31.

10. Cash and cash equivalents

Cash at a bank earns interest at floating rates based on daily deposit rates ranging from 1% to

1.8% {2008 1% to 3.7%) per annum.

For the purposs of the cash flow statements, cash and cash eguivalents comprise the Tollowing

ag at the halance sheet date:

Group Company
2009 2008 2000 2008
RM RM Rt EM
Cash and bank balances 30,189 279 25874318 20,424,622 4715
Bank overdrafts {Note 14) {452 881) (1,365,122 - -
29,736,398 1,308,196 20424677 4,715
11. Share capital
Group/Company
2005 2008
Number of Amount Number of Amount
Ehares RM Sharea RM
Autharised
At 1 January 500,000,000 100,000,000 250,000,000 50,000,000
Greated during the year - - 250,000,000 50,000,000
At 31 December 500,000,000 100,000,000 500,000,000 ~ 100,000,000
lssued and fully paid up
Ordinary share of RM.20 each
At 1 January 308,000,019 51,800,003 192 500,012 38,500,002
Issued on 17 June 2003
frum share premium
acoolrt - 24 234 501 4,848 950
Issued on 17 June 2008
from refained earnings
account - - 07,2685 206 18,253,041
Issued on 11 November
200¢ for cash 61,600,000 12,320,000 - -
At 31 December 368,600 019 73,920,003 308,000,019 &1,800,003
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11. Share capitat {contd.)

12,

13.

Curing the financial year, the Company increased its issued and paid-up ordinary share capiial
from EME1.600,003 to HMY 3,920,003 by way of the issuance of 81,600,000 ordinary shares of
RIAD.20 each through a private placement at an issus price of RMO.75 per ordinary share.

The new ordinary shares issued during the financial year ranked pan passu in all respects with
the existing ordinary shares of the Company.

Share premium

Group/Company
2002 2008
RM RM
At 1 January - 4,848 260
Add: Premium arising from isauing of 84,600,000
new ordinary shares at RMO.75 33,880,000 -
Less: Capitalisation for issuance of honus issue of shares - (4,546,860)
Less; Transaction costs arising from issuance of shares {120,848} -
AL 31 December 33,759 152 -

Retained earnings

Friar to the year of assessment 2008, Malaysian companies adopted the full imputation system.
In accordance with the Fipance Act 2007 which was gazefted on 28 December 2007,
companies shall not be entitled to dedust {ax on dividend paid, credited or distributed to its
shareholders, and such dividends will he exempted from tax in the hands of the shareholders
("single tier system”). However, there is a transitional period of six years, expiring on 31
December 2013, to allow companies to pay franked dividends to their sharcholders under
limited circumstances. Campanies also have an irrevocable option io disregard the Section 108
balance and opt to pay dividends under the single {ier system. The change in the tax legislation
also provides for the Section 108 balance to be [ocked-in as at 31 December 2007 in
accardance with Section 32 of the Finance Act 2007,

The Company did not eiect for the imevocable option to disregard the Section 108 balance.
Accordingly, during the transitional periad, the Company may utiliae the credit in the Section 108
balance as at 31 December 2007 io distnibute cash dividend payments t¢ ordinary
sharsholdings as defined under the Finance Act 2007, As at 31 December 2008 and 2008, the
Company has lhe following Section 108 balance and tax exempt iIncome account Balance for
the purpose of dividend payment

20049 20038

REM RM

Section 108 {ax credit balance 3,558,098 5,035 4859
Tax exempl income zooount balance 17 860,000 17,860,000
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14. Borrowings

Long term horrowings

Secured:
Tenn loans
Hire purchase payables

Short term borrowings

Secured:

Bank overdrafts {Note 10)
Barkers acceptances
Tem lbans

Hire purchase payables

Tetal borrowings
Bank overdraits
Bankers acceptances

Term lnans
Hira purchase payables

Maturity of borrowings:

Within ane year |

Effective

interest rate

2009 1 2008
%

7.75
2.23-473
65.71-844
428 -7.51

More than 1 year and less than 2 years
Mare than 2 years and less than 5 years

Mare than & years

34

Maturity

On demand
B - 180 days
2009 - 20149
2009 - 2013

Group
2009 2008
RM RM
13,838,846 16,566,302
726,958 1,003,789
14,565,844 17,660,591
452,881 1,368,122
14 776,880 23,68C, 758
2,715,435 2,198,678
514 622 613,434
18,458,808 27,357,982
Group
2009 2008
RM RM
452 831 1,363,122
14,776,863 23,680,758
18,554,282 18,765 480
1,241,620 1,707,223
33,025 652 45.518,583
Group
2009 2008
RM Rm
18,459 808 27 857 002
3,304 487 3,127,315
8,784,052 9,231,169
2,477 295 5,302 107
33,025,652 45,518 583
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4. Borrowings {contd.)

15.

The bank borrowings are secured by the following:

(2) fixed charges over the prepaid lease pavments (Note 4) and factory and office buildings of a

subsidiary {Nole 3);

(b} debentures incorporating fixed and floating charges over ail assets and undertakings of a

subsidiary, both presert and future;
{c) nagative pledge on two adjpining pieces of leasehold land: and

(d) a corparate guarantee by the Company.

Uetails on the hire purchase payables are as follows:

Future minimum lease payments:

Mot later than 1 year

Later than 1 year and not |zter than 2 years
Later than 2 years and not later than 5 years

Total future minimum lease payments
Less: Future finance charges

Fresent valuz of finance lease liabilities

Analysis of present value of finance lease liabilities:
Mot later than 1 vear

Later than 1 year and not later than 2 years

Later than 2 years and not later than 5 years

Less: Amount due within 12 months

Amount due after 12 months

Deferred tax

At 1 January
Recagnised in the income statement (Note 22)

At 31 December

Group
2009 2008
RM RM
574579 700,748
435 5156 508,723
334 405 676,624
1,344,499 1.886,005
{102,879) {176,872)
1,241,620 1,707 223
D14 522 513,434
404, 425 455,295
322,573 67 404
1,241,620 1,7C7F, 223
(514,622} {613 434}
728 893 1,093,780
Group
2009 2008
RM RM
6,131,219 8,164,850
T 810,387 {33,771)
7,941,600 £,131,218
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1%. Deferred tax (contd.}

Frecsented after appropriate offeetting as follows:

Defaerrad tax liahilities
Deferred tax ausets

Group
2009 2008
RM EM
8,034 915 7,069,130
(93,316) (937.911)
7,541,600 G 131,218

The somponents and moverments of the Group's defermed tax liakilities and assets during the
financial year prior to offsetling are as follows:

Deferred tax liabilities

At 1 January 2008
Recogriged in the income statement

At 31 December 2008
Recognised in the income statement
At 31 December 2004

Ceferred tax assets

At 1 Janusry 2008

Recogrised in the income statement
At 21 December 2008

Recognised in the income statement
At 31 December 2009

38

Accelerated Unrealised
capital foreign
allowances exchange Total
RM RM R
5,334,038 - 5,334,038
600 721 134 373 735.004
5,934 757 134,373 7,068 130
818,332 47,454 885788
7,853 080 181,827 2,034 318
Unutilised
reinvestment
allowances Frovisions Total
RM RM EM
- (168 D48} (169 048)
(V75 367 G,502 (758,865
(775 367) (162 B44d) (037,911}
Tio, 367 04,228 B44 59h
- (93,318) {33,316)
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18. Frade payables

The normal trade credit term granted to the Group ranges from 30 to 80 days {2008 30 to 80
days}.

17. Other payables

Group Company
2009 2008 2002 2008
RM RM RM RM
Sundry pavables 1,880,384 2,388 601 - -
Accruals 9 980 788 2 665 206 4,457 850 26,938

11,970,172 5,053, 806 4 451,850 26,933

Included in sundry payabies anc accruals of the Greup are amounts of RM1,077 213 (2008
RRK1,579.315) dus to contractore for the construction of plant and machinary.

18. Revenue

Group Company
2009 20038 2008 2008
RM RM RM RM
Salas of gnods 178,581,740 152 251 574 - -
Dividend income from a
subsidiary - 4.43% 200 -

178,581,740 152,251,574 4.4.35 200 -

19, Profitf{loss) from operations

Group Company
2009 2008 2004 20038
RM RM RM " RM
Profit/{loss} from operations is
stated after charging/crediting;:
Staff costs {Note 20} 11,050,976 2,015,420 40,000 35,000
Depreciation of property,
plant and eguipment (Nota 3} 4,025,668 5,512 357 435 468
Amortisation of prepaid land
lease payments (Note 4) 237,746 155,412 - -
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%9. Profit{loss) from operations (contd.)

Profit/iloss) from operations is

stated after charging/(crediting): (contd )

Mon-exgcutive directors’
remuneration

Auditors” remunearaticn

Exsenses incurred on transfer
of listing fram MESDAG market
to the main board of Burea
halaysia

Rent of premises

Lease of motor vehicles

Provisian for doubtful debts

Doubiful debts recoverad

Bad debts written off

Realised exchange luss

Lnrgalised foreign exchange

gain

Interest income
Gain on disposal of
prcperty, plant and equipment

Analysis of diractors’ remuneration;

ExecLiive directors'
remunsralicon:
Other emoluments
Mon-execttive directors'
remunaration;
Other emoluments

Total directors' remuneration
Note 25)

Group Company

2009 2008 2009 2008
RM RM RM RM
85,000 25 000 85,000 85,000
42,000 490,000 12,000 10,000
- 536,441 - 536,441
175,200 176.400 . -
25331 22776 - -
61,580 - - -

{38 480 - -
- 4 987 - -
13,781 B04.397 - -
{188,495} (558,3870) - -
(34,371 (22,084) (20,022) -
- (50,675) - -
1,878,080 1,816,300 40,000 35,000
55,000 §5,00C 45,000 85,000
1,863,080 1,701,300 125,000 120,000
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13, Profiti{loss) from operatlons (contd.)

The detafls of remuneration recaivable by directors of the Gompany during the vear are as

foilows:

Exzcutive {(Mote 204
Salaries and other
a2mpiumeants
Bonus

Defined contribution plan

Nor-Exacutive:
Cther ernciuments

Group Company
2009 20038 2009 2008
RM RM RM RM
1175776 925,948 40,0C0 35,000
208,000 508,000 - -
194,304 182,352 - -
1,878,080 1,616,300 40,000 35,000
84,000 85,000 85, 000 .. 85,000
1,963,080 1,701,300 125,000 120,000

The number of directors of the Compary whose total remuneration guring the financial year fell
within the fellowing bands is analyses baiow:

Executive directors:
Below RM50, 000
RIMEC, G0 - RM 100,000
RM250,001 - RM300,000
RM3A0C,001 - RM350,000
Ru450 001 - RM500,000
R550,001 - RMSOD,000
RMEB00.001 - RM3E0,000
R850,001 - RMO0O 000

Non-executive directars:
Below EMS0,000

20, Staff costs

¥ages and salaries

Social security costs

Pensicn costs - definad
contribution plan

Other staif related expenses

Number of directors

2009 2008
4 3
- 1
- 1
1 -
- 1
1 -
- 1
1 -
5 3
Group Company
2009 2008 2009 2003
RM RM RM RM
9,954,463 8,639,439 40,000 35,000
52,805 45712 - -
742,981 532 SB5 - -
300,727 197 684 - -
11,050,975 2,515,420 40,000 38 000
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20. Staff costs (contd.}

Included in staff costs of the Group and of the Company are executive directors' remuneration
amounting to RM1,578,080 {2008: RM1,816.300) and RM40.000 (2008: RM35,000) respectively

as further disclosed in Noie 19,

21. Finance costs

Intarest expenss on:
Term loans
Bankers accepiance
Bank overdrafts
I'lire purchase financing

Eank chargez

22. Taxation

Malaysian income tay:
Tax expense for the year
Cverprovision in prior years

Deferrad tax {(Note 151

Relating to origination and
revarsal of temporary
differences

Relating 10 changes in ax rates

{Overyfunderprovision in prior
years

Group

2009 2008

RM RM

1,267 244 963,259

684 308 1,400,662

69282 50 381

83,561 106,558

2,114,395 2,530,080

340,811 266,341

£,455,006 2,796,431

Group Company

2002 2008 2009 2008

RM R RM RM

3.885,136 712,506 - -

{25,042) (124,361) - -

3,857,084 536,145 - -
2,089.232 719,745 - {BQ7)

{234,082) 245 249) - -

{44.818) (448,267) - g07

1,810,381 33771 - -

5,667,475 554 374 -

Domestic income tax s calculated at the Malaysian statutory tax rate of 25% {(2008: 26%) of the
estimated assessabie profit for the year. The computation of deferred fax as & 31 December

2009 has reflactad thesa changes.
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22. Taxation (contd.)

A recenciliation of incoms tex expense applizable to profiti{toss) before taxation at te statutory
income tax rate to income tax expense at the effeclive income tax rate of the Group and of the

Company is as follows:

Profit/{lass) before taxation

Taxation at Malaysian statutory
tax rate oi 25% (2008. 26%)
Effects of changes in tax rates

on opening halances of
daferred tax
Deferred tax recognised at
different tax rates
income not subject to {ax
Expenses not deductible
far tax purposes
Litilisation of praviously
unrecagnised unutilised
retnvestment allowance
Utilization of current year's
reimvestment allowance

Deferred tax assets recognised

an rainvastment allowance
Deferred tax asset not
recognised in respect of
current year's tax (nsses
(Overlunderprovision of
deferred tax in prior year
Overprovision of income tax
expense N pnor year
Tax axpanse for the year

Unutilised reinvastmeni allowancs carried forward

43

Group Company

2009 2008 2009 2008

RM RM RM RM
23706753 12,889,262 4,199,171 {§32,454)
5,026,688 3,2089.208 1,049,793 {242,438)
{254,002} (217.928) - -
- (27321 - -

- - {1,108,800) -

4912786 383773 56 007 47,063

- (438,657) - -
(443,538} {1,212,428) . -

- (808,383) - -

- 194 768 - 194,768
(44,219) (498 267) - BOT
(28042} {124 361} - -

3 EE7 475 554,374 - -

Group

2009 2008

RM EM

- 4,948,470
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23. Earnings per share

Basic earnings per share is caloulated by dividing net profit for the year by the weighted average

number of ordinary shares in issue during the financial year,

Group
2009 2008
Net prefit for the year (RM) 18,038,278 12,134,888
Weighted averaps number of ordinary shares in issue 3M16,260608 255154 812
Basic eamnings per share (sen) 5.7 4.8

Thers have been no other fransactions involving ordinary shares or podertial ordinary shares
between the reporing date and the date of completion of these iinancial statements,

24, Dividends

Dividend in respect

Dividend recognised

of year in year
2009 2008 2009 2008
RM RM R RM
Recognised during the year
Interim dividend:
- 1.2 sen tax exempt on
192.500.012 ordinary shares - 2,310,000 - 2,310,000
- 1 sen tax exsmpt on
308,000,019 ordinary shares - 3.080,000 3,080,000 -
Declared and paid subsequent
to year end
Interim dividend:
- 1.6 2&n &t 25% tax on
364,800,018 ardinary shares 4,435 200 - 4,435,200 -
4,435 200 5,350,000 7,515,200 2,310.000
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25. Signlficant related party transactions

(2] In addition ta the transactions detailed elsewhere in the financial statements, the Group and

(b}

the Company entered into the following transactions with related parties during the financial
yaar:

Cutstanding balances

2009 <003 2009 2008
BM RM R RMW
Group
Sales to Seong Chan Sauce
& Foodstuft Sdn. Bhd. (620,515} (782,671} 114,165} {106,840
Rent payable to Excellent
Chemical Industrial
Sdn. Bhd. 168,000 168 000 ¥30 1,460

Company

{Advances fo)frepayment

by a subsidiary {26,768 596) 3,238,788  (72735,871) (45567 275)

Seony Chan Sauce & Foodstuff Sdn. Bhd, and Excellent Chemical Industrial Sdn. Bhd. are
companies in which Fang Grew Ham, Foong Chiew Fatt, Fong Chiew Hean and Fong Chu
King @ Tong Chu King, who are direclors of the Company, have financial interests. Datg’
Mohd Mor Bin Abdul Wahid is a director and has financial interests in Excellent Chemical
Indusinal Sdn. Bhd.,

The directors are of the opinion that all the transaciions above have been entered into in the
normal course of busineas and have been established on terms and conditions that are not
materialy different from unretated parties.

Compansation of key managemant parsonnel

The remunseration of directors and other members of key management during the year was
as follows:

Group Company
2009 2008 2009 2008
R RM RM RM
Balaries and other

emolumznts 1,708,216 1,350,544 125,000 120,000
Sonus 634 000 Gg84,000 - -
Defined contribution plan 268,272 252,000 - -
2 660,488 2,286,544 125 000 120,000

Directors' remuneration
1,863,080 1,701,300 125,000 120,000
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26. Operating lease commitment

The Group has entered into 8 non-canceilable ooerating lease on its warshoJuse. This lease has
remaining non-cancellable |sase term of 1 to 6 years. The fulure minimum fease payments
under nen-cancellable operating lease contracted for as at the balance sheet dats but not
*acognised as liabitity are as follows:

Group
2009 2008
RM RM
Future mintmum rental payments;
Mat [ater than 1 year 24,000 86,000
Later than 1 year and not later than 5 years 120,000 120,000
Later than & years - 24,000
144 000 “240, 000
27. Commitments
Group
24009 2008
RN Rm
Capital expenditure
Approved and contracted for:
Leasehold tand 3,378,104 297,000
Propetty, plant and equipment 3,881,060 -
7.070. 164 297 000
28. Contingent lfabilities - unsecured
Company
2009 2008
R RrM
Guarantees ta licensed financal institutions in respect of
credit facilities granted to a subsidiary company 31,784 032 43,871,360
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29. Financial instruments

(a)

(b)

{c}

Finaneial risk management ohjectives and policies

The Groups financsial sk management policy seeks to ensure that adeguate financial
resgurces are available for the development of the Group’s businegsses whilst managing its
interest rate, fareign exchange, liguidity and credit risks. The Group cperates within clearly
defined guidelines that are approved by the Board of Directors and the Group's palicy is not
to engage in speculative transactions.

Interest rate risk

Tre Group's exposure to market risk for changes in the interest rale environment principally
relates o its finan:::ing abligations. The Group manages "tz interest rate exposurs by
maintaining a mix of fixed and floating rate borrowings. The Group ensures that |’r nhta:ns
borrowings at favourabie interest rates.

Infarmation relating to the Group’s interest rates is disclosed in the Nota 14.
Foreign currency risk

The Company is exposed to transactional currency risk primarily through sales and
purchases that ars denominated in a curency other than fhe funciional currency of the
operatians to which they relate. The currencies giving rise to this risk are primarily United
States Dollars (USD) and Singapore Dollars (SGD). Foreign exchange exposures in
transactional currencies other than functional currencies of the aperating entities are kept to
an acceptable laveal.

The Group maintains a natural hedge, whenever possible, by borrowing in the currency of
the country in which the investmants are localed or by borrowing in currencies that match
the future revenus stream to be generated from its invesimenits.

The net unhedged financial assets and liabilities of the Group that are not denominated in
their functional currencies are as follows:

United States  Singapore

Functional currency of the Group Dollar Dollar Total
is Ringgit Malaysia RM RM RM

At 31 December 2009

Receivablas 13,012.018 1,708 544 14,720,582

Payables ' {126,503) - {126,503}

At 31 December 2008

Receivables 8,025,889 1,491,400 217,289

Fayables {304,644) {7,990 (312,634}

47



481558-M

Three-A Resources Berhad
{Incorporated in Malaysia)

28. Financial Instruments {contd.)

{dl}

fe}

(f)

Liquidity risk

The Graup actively manages its cash and cash equivalents, operating cash lows and the
availability of funding so as to ensure that there is adeguate working capital and that
repayment and funding needs are met.

Credit risk

Credit risk is the risk that counter partics will be unable to meet their obligations resulting in
financial loss to the Group.

it is the Graup’s policy to enter into transaclions with a diversity of credit-worthy parties to
mitigate any significant concentration of credit risk. The Group ensures that the goads sold
are to customers with appropriate credit history and has internal mechanisms to monitor the
granting of credit and management of credit exposures. The trade receivables represent the
Group's maximum exposure to cradit risk in the event the counter parties fail to perform thair
ohligations. There was ne significant concentration of credit rick to the Group as at year end.

Fair values

It is not practical te estimate the fair value of amount dus from a subsidiary principally due i
a lack of fixed repayment ferm entered by the parties involved and without incuming
sxcessive costs. However, the Company does not anticipate the carrying amount recorded
at the balance sheet date to be significanlly different from the value that would eventually he
received or setded.

The fair values of all ather financial assets and liabilities of the Group and of the Company
as at 31 December 2002 are not matenally different from their carrying values.

30. Significant events

(a)

{b)

On 5 Qetober 2008, the Company announced the proposal for a private placemrent from
03K Invesiment Bank Berhad te undertake g private placement of up to 20% of the issued
and paid-up share capital of the Company. Upon approval from the shareholders cn 3
Movember 2009, the Company increased its issued and paid-up ordinary share capital fram
RME1,600,003 to RMT3,920,003 by way of the issuance of 61,600,000 ordinary shares of
RMO.20 gach at an issue price of RMO.75 per ordinary share for cash. The private
placement was compieted on 12 November 2009,

On 9 Ootober 2009, a subsidiary entered inio a Sale and Furchase Agreement ("SPA') to
acquire a parcel of leasehold land held under HS{M} 8078, PT No. 833, Mukim Sungai
Buleh, Daerah Petaling, Negsri Szlangor Darul Ehaan comprising an area of approximately
708.9 g metres together with a building for a total cash consideration of RM330,000. The
SPA was completed on 1 Dezember 2008.
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30. Significant events (contd.}

(¢} On & Cetober 2009, the Company enterad into a Sale and Purchase Agreement ("SPA™ to
acglire a parcel of leasehold land held under MS(M) 5107, PT No. 27688, Mukim Sungai
Buloh, Daerah Pztaling, Negeri Selangor Darul Ehsar comprising an area of approximaiely
5,606 sq metres together with a building for a total cash consideration of RM2,400.000. The
SPA has not bean completed as of date of the report.

{d) On 10 December 2009, lhe Company entered into a SPA to acquire a parcel of leasshoid
land held under HS{M) 8111, PT Na. 27687, Tampat BT 14, Jalan Kuala Szlangor, Mukim
Sungai Bulch, Daerah Petaling, Negeri Selangor Daryl Ehsan comprising an area of
approximately 3.8928 sq metres for a tofal cash consideratinn of EMB27 884, The SPA has
not been completed as of date of tha report.

21. Bubsequent event

On 11 January 2010, the Company entered into a SPA ta acquire a parcel of leasehold land
held under PN 67417 for Lot Mo, 2306, Pekan Baru Sungai Buloh, Dasrah Petaling, Negeri
selangor Darul Ehsan comprising an area of approximately 700 sg metres for a total cash
consideration of RM420,000. The SPA has not been completed as of dats of the report.

32. Segment Information

The Group's activities are predominantly in the manufacturing industry segment.
The Group’'s geographical segiments are based on geographical location of its customers, The

foreigh customers are predominantly based in Hong Kang, Ching, South Korea, Sirgapors,
Indonesia, Philippinas, Australia and Unitad States of America.

The following table presents revenue regarding the Group's gecgraphical segment;

Group -
2009 2008
RM RM
Malaysia 122,070,530 102,086 308
Foreign countries 58,511,210 49,255 168

17B.581,740 152,251,374

The Group's assets and liakilities are solely located in Malaysia,

45



