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481559-M

Three-A Resources Barhad
fincorporated in Malaysia)

Directors' report

The directors have pleasura In presenting their report together with the audited financhal
staternernts of the Group and of the Company for the financial year erded 31 Decemiaer 2008,
Principal activitfes

The principal actvity of the Company is investment holding. The principal activities of the
subsidiaries are disclosed in Nots § fo the financial statemeants.

Thera have been no significant changes in the nature of these gringipal activities during the
financial year.

Resulis
Group Compaiy
RM RM
Net profit(less) for the year 12,134 838 (932 A454)

There were no matshial transiers o or from reaerves or provisions dur ng the firancial year excapt
as disclosed in the statements of changes in equity,

I tha owinion of the directarg, the resuits of the operaficns of the Group and of the Company
during the financiat year weare not SL-bEtE.I'ItI-EI“!f gffected by any item, transection or svent of &
rmateral and unusual nature, BRGE

Cividend

The amount of dividends paid by the Company since 31 December 2007 were as follows:

RM
In tespect of the financial year endes 31 Decembar 2007
1.2 sen tax exempt interim drvidend on 192,500,012 ordinary shares,
deciared on 28 January 2008 and paid on 3 March 2008, 2,310,000
In regpect of the financial year ended 31 December 2008:
1 sen tax exempi inferim dividend o 308 000,018 ardinary shares,
declared on 5 February 2008 and paid oh 11 March 2003 3,080,000

The directors do not recommend the payment of zny final dividend in respect of the current
financial year endsd 31 Decsmber 2008,
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{Encorporated in Malaysia)

Directors

The directors of the Company in office since the date of the last report and at the date of this
report are:

Dato’ Maohd Mor Bin Abdul Wahid
Fang Chew |-iam

Foong Chiew Falt

Fong Ghisw Hean

Fang Ghu King @ Tong Shu King
Chaw Eng Chai

Tan Chon Sing @ Tan Kim Tieng
Fang Sisw Yee

Fang Siew Ping

Liesw ¥uo Shin

Khoo Wee Boon .

Mohd Zaki Bin Hamzah

Directors' banefits

Meither at the end of the financial year, nor at any time during that year, did there subsist any
amangement to which the Company was a party, whereby the directors might acquire benefits by
means of acquisilion of shares in or debentures of the Company or any other body carporate.

Since the end of the previcus financial year, no director has received or become entiled to
recaive a benefii (other than benefits included in the aggregate amount of emoluments received
or due and receivable by the directars as shown in Mote 1% to the financial statements or the fixed
salary of a full-time employse of the Company) by reasen of a coniract made by the Company or a
related corporation with any director or with a firm of which the director is 2 member, or with a
coimpany in which the diractar has a aubstantial financisl interesl, except as disclosed in Note 25
to the Anancial statemants.
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Three-A Resources Berhad
{Incomorated in Malaysis)

Directors’ intsteats

According to the register of directors' sharehokings, the interests of directors in office at the end
of the financial yzar in shares in the Company duting the financial year were as follows:

Nuember of ordinary sharea of RMD.20 each

At At
1.1.2008 Bonus Issue Bought Sopld 31.12.2008
Direct interest
Fang Chew Ham 57,780,000 - - {57,780,000) -
Pato' Mohd Nor

Bin Abdul Wahid - 5486,250 3,891,750 §00,000 - 10,878,000
Foong Chiew Fatt 10,019,350 8,011,810 - - 16,030,860
Fong Chiew Hean 10,356,530 8,214 110 - - 186,670,860
Forg ChuKing@ - .

Tong Chu King 7 185,425 4,211,235 - - 11,406 E80
Chew Eng Chai 112,500 &7, 500 - - 180,000
Tan Chon Sing @&

Tan Kim Tieng - 30,000 5ag,000 - - 1,488,000
Fang Siew Ping 1,400,000 130,000 = (1,100,000} 480,000
Liew Koo Shin 128125 76,875 - - 205 000
Fang Siew Yee 200,000 120,000 - 320,000
hohd Zaki Bin Hamzah 670,500 402 300 300,000 . 1372800
Indirect interest:

Fang Chew Ham * - 34,658,002 a7.va0.ong - H2448 002

* By virtue of tis interest in shares in Fang Chew Ham Holdings Sdn. Bhd. {"FGCHH"), Fang
Chew Ham is desmed o have interests in shares of the Company to the extent FCHH has an
interest

Morg of the other directors in office at the end of the financial year had any interest in shares in

the Company or its related corporation during the financial year.

lesus of sharas
During the firansial year, the Company increasad its:

fa} authorised ordlnary ehars capital from RMEO,D0C,000 to RM100,000,000 through the creafion
of 250.000,000 new ordinary shares of RMLZ0 aach; and.
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Three-A Resources Berhad
{Incorporated in Malaysia)

izsue of shares (contd.)

(b

isaued and paid-up ordinary share capital fram BM3B,500,002 to EME1 800,053 by way of the
issuance of 115,500,007 ordinary shares of EMO.20 each through 2 bonus issue of 3 new
ordinary shares for every 5 existing ardinary shares via capitalisation from the share premium
account and retained sarnings of the Company of RM4.846 860 and RM13 253 041
respaciively.

Thz new ordinary shares issued during the financial year ranked pari passu in all respacls with
ihe existing ordinary shares of the Company.

Other statutory information

{a}

(&)

Before the halencs sheets and income statements of the Group and of the Company weare
made out, the direciors took reasonakle steps:

{iy {o ascertmin that proper action had been taken in relation to the writing off of bad debts

and the making of provision for Zoubtful debts and satisfied themzelves that all known

" had debts had been written off and that adequate provision had been made for doubtful
debts: and

{i} o ensure that any current assets which wers unlikely to realise their values as shown in
the accounting racorde in the ardinary course of businese had been written dowm to an
amount which they might be expectad s0 10 realize.

At the date of this report, the“directurs are not aware of any dreumstances whickh would
render:

{iy the amount written off for bad debts or the amount of the provision for doubtful debts
inadequate to any sukstantial extent in respect of these financial staterments; and

{iil the values attributed to the current assels in the financial siztements of the Group and of
e Campany misleading.

Al the date of this repert, the directors are nat aware of any crcumstances which have arisen
which would render adhersnce to the existing method of valuation of assets or liabilities of the
Group and of the Company misleading ar inappropriate.

At the date of this report, the directors are not avare of any circumstances not otherwise dealt
with in this report or financial statemeants of the Graup and of the Company which wauld
rendar any smount tated in the financial statements misleading,

As at the date of thig repurt, thers does not axist:

fil any charge on the assets of the Group or of the Company which has arisen since the
end of the financial year which secures the liahilifies of any olher person; or
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Three-A Resources Berhad
{Incorporated in Mataysia)

Other statutory information (contd.)

(i) any contingent liability of the Group or of the Company which has erisen since the end of
the fimancial yoar. '

{f) Inthe opinicn of the direciors:

(il no contingent or other liability has become enforceahle or s |kely to bscome
enforceable within the perod of bwelve months akar the end of the financial vear which
will or may affect the ability of tha Greup or of the Company to mest their obligations as
and when they fall due; and

(i} no tem, ransaction or event of & matarial and unusual nature has arisen in the inlerval
between tha ernd of the financial ysar and the date of this report which is likely to affect
substanfizlly the results of the operations of the Group or of the Company for the
financial year in which this regort is made.

Significant events

Details of significant events are disclosed in Note 30 to tha financial statemenis.

Subsequent event

Details of a subsequent event arg disclosed in Note 31 to the financial staterments.

Auditors

The zuditors, Ernst & Young, have exprassed their willinghess o continue in offics.

Signed on behalf of the Board in accordance with a resclution of the directors dated 23 March
2008,

Dale' Mohd Mor Bin Akdut Wahid Fang Chew Ham
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Threa-A Reaources Berhad
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Statement by directors
- Pursuant io Section 169{15) of the Companies Act, 1965

We, Dato' Mohd Nor Bin Abdul YWahid and Fang Chew Ham. being two of the directors of
Thras-A Resources Berhad, do hereby state that, in the opinion of the direciors, the
accompanying financial statemeants =t out on pages 9 to 48 are drawn up in accordance
with the provisiong of the Companies Act, 1965 and applicable Financial Reporting
Sandards in Malaysla so as 10 give a true ang fair view of the financial position of the Group
and of the Company as at 31 December 2008 and of the resulis and the cash flows of the
Group and of the Company for the year then ended.

Signed on behalf of the Board in accordance with a resolution of the directors dated 23
March 2009,

&
Date’ Mohd Mor Bin Abdul YWahid Fang Chewr Ham

Statutory declaration TTEL L
Pursuant to Section 169(16) of the Companies Act, 1965

|, Fang Chew Ham, being the director primarily respansible for the financial managemant of
Three-A Resources Berhad, do solemnly and sincerely declars that the accompanying
financial statements set oul on pages 9 to 48 are in my opinion camect, and | make this
solemn declaration conscientiously believing the same to be true and by vidue of the
provisions of the Statulary Declarations Act, 1960

Subscribed and solemnly declared by
the abovenamead Fang Chew Ham T %‘_
at Kuala Lurmpur in th= Federal ¢
Temitory on 23 Mareh 2009 i ' Fang Chew Ham
7
MNo: W 480

R. VASUE AMMAL,

Before me,

E Fl : "-—-.-._.—:' v
% Mo 72, Tk 3,

Jalan Mega Menmfuns,
Bandzr Kesgnleks,
SRR Bwuls Lumpur,
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Independent auditors’ report to the members of +603 2095 5076
e e
Three-A Resources Berhad .ﬁ.mh;fi;,f' bl

{Incarporated in Malaysia}
Renort on the financial statements

We have audited the financial statemeants of Three-A Resources Berhad, which comprise the
balance sheets as et 32 December 2008 of the Group and of the Coampany, and the income
statements, staterments of changes tn equity and cash flow statements of the Group and of
the Company for the year hen ended, and & summary of significant accounting policies and
ulher explanatory rotes, as set out or. pages 2 to 48.

Diractors” responsibility for the financial sialements

The direclars of the Company are responsible “or the preparatton and fair presentation of
these financial statements in accordance with Financlal Reporting Standarts and the
Campanics Act, 1955 in Malaysia. This responsibility incluzes: designing, imglernenting and
malntaining internal cenlrol relevant to the preparation and fair presentation ot financial
slatoments that are free from matarial misstaterment, whether due o fraud or errorn;
selecting and applying appropriate accounting policles; and making accounting estimzataes
that ara reesanatle in the circumstances.

Auditors” responsibility e
Our ressonsibility ‘s ta express anopinion on thess financial stalemenls besed an our audi,
We conductad our audit in accordance with approved standards on aud3ing in Malaysia.
Those standzrids require that we comply with ethical requirernents and plan and perform tha
audii to sbtain reasonable asscrance whether the fingncial statements are free from
mate-iafl misstatemeont.

An audit invalves perfarming procedures to obtain audit evidence about the amounts and
disclasures in the financial statements, T1e procedures sclected depend on our judgement,
ircluding the zssessment of Tisks of material misstslemenl of the financial statements,
whether due to fraud or error. In making those risk assessmerts, we consider internal
control relevant ta the entity’s preparation and fair presentation of the financiz| statements
in arder to design audit procedures that are appropriate in the circumstances, but not for
the purpose of exprassing an opinicn on the effactivenass of the entity's internal controi, An
audit also includes evaluating the appropriateness of the accounling polivies used and Lhe
reasohahleness of agcounting eslimales made by the direciors, as wel: as evaluating the
nverall presentation of the financizl statements.

We balieva that the audit evidance we havo obiained is sufficient and aparepriate to provide
a hasis far our audit opinion.

G e har 1T 2 Errsta Yaorg GirkEail aled
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Independen{ auditars’ report to the members of
Three-A Resources Berhad {contd.)
(Incerperated in Malaysla}

Opinsan

In our cpinion, the financial statements have deen properly drawn up in acccrdance with
financial Rapart'ng Standards and the Companies Acl, 1955 in Malaysiz so as to dive a true
and fair vizw of Lhe Trancial position of the Group and af the Company as at 31 December
2008 and of their financial performance and cash flows for tne year then ended.

Report on other legal and regulatory requirements

In accordanee with the requirements of the Comparies Act, (265 in Malaysia, we also
report the following:

{a) In our opinian, the accounting znd ulher records and the registers required by the Act
to be kept by the Campany and its subsidiaries have been properly kept in accordance
with the provisions of the Act.

(L) Wa are sztisfiec that the accounts of ihe subsidiaries that have been consolidated with
the financial statements of the Company are in form and content appropriate and
proper for the purposes of the preparation of the consolidated financial statements and
we have recsived satisfactory informalion & explarations required by us for those
PUIPOSES. '

{L) The auditors” repors on the accourts of the suhsidiaries wore noet sabject to ary
— gualification 2nd did not include zny comment required Lo be made wnder Seclion
: 174¢3) of Lhe Acl.

Dtr_mr matters

Thiz repert is made solely Lo the mambers of the Company, as a body, in accordance with
Seclion 174 of the Companies Act, 1965 in Malaysia and for na other aurpase. We n aof
assume responsibility o any other person for the content of this -eport.

Een=

Ernst &
A&F: 3039
Chartered Accounlanls

hung —ecng
. 2E69T7/01/11 (D
Chartzred Accountant

Kuala lureput, Malaysia
23 March 2009
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Threa-A Resources Berhad
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Ealance shoets as at 31 December 2008

Non-current assets

Mots

Froperty, plant and equipment

Investments in subsidiaries

3
Prepaid land lease payments 4
5
5]

Due from a subsidiary

C urrent assets

Total equity

inventores Fi

Trafe receivables &

Othet recsivables g

Tax recoverahle

Cach and bank balancas 10

Tolal assets

Equity and liabilities

Equity attributable to equity
holders of the Company

Share capital 11

Share premiem 12

Retained eamings i3

Group Company
2008 2007 2008 2007
RM RM EM RM
A7 046,905 53,432 414 1,867 2335
11,470,890 9,725,402 - -
- - 20,100,002 20,100.000
- - 45,967 275 44 206,083
18,517,898 &£3,158, 816 56,059,144 59,308,388
20,029,338 20,867 141 - -
35,087,211 29,518 560 - -
1,060,427 3,370,236 1,160 1,180
1,090,783 138,063 - -
2674318 4,853 979 4,715 4,788
58 852,087 58,852 9749 5,875 5.925
138,469,863 122.011,735 66.075,019 £9.314.223
61,600,003 38,500,002 61,800,003 38,500,002
- 4,345 960 - 4,845 860
18,041,742 26,460 8595 4.445,078 25,8943 575
75,641,745 A8 816 857 66,048,081 69,280,535
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Three-A Resources Berhad

{Incorporated in Malaysia)

Balance sheets as at 31 December 2008 {contd.)

Mon-current liabilities

Borrowings
Deferrad tax liabilities

Current iabilities

" Borrowings
Trade payables -
Other payakles
Provision for taxation

Yota) liabilities
Total equity and lighilities

The accompanying notas form an integral part of the financial statements.

Note

14
15

14
16
17

Group Company
2008 2007 2008 2007
RM RM RM RM
17,660,531 9323760 - -
5,131,218 & 154 980 - -
25,701,810 15,488 750 - -
27 B5T 942 30,582106 - -
2,124,630 3,024 212 .- .
5,053,808 3,094 BEO 28,828 23.788
- 5190 - -
35,038,428 36,706,168 26,938 23,788
08 820,238 g2 144 528 26,928 23788
133,469,983 1z2.011,705 66,075,019 59,314,323

10
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Three-A Resources Berhad
{Incorporated in Malaysia)

Income statements
For the year ended 31 December 2008

Group Company
: 2008 2007 2003 2007
Note RM RM RM RM
Rayenue 18 182.231,574 107 118,021 - 31,078 218
Cost of sales (121,840,878  (80.445.524) - -
Gross profit 30,610,685 208,872 307 - 3,078,218
Other income 48,325 177,113 - -
Administeative expenses {11,390,418) {8,890,122) {932 454} {221,668
Other expenses £3,732,813) 3,757 B78) - -
Profit/{lose) from operaticns 12 15,485,803 14,201,710 (832 454} 20,858 553
Finance costs 21 {2,796 431) (1.681.803) - -
Profitflloss) before taxation 12 680 2682 12,319 807 (832 454) 30,856,553
Taxation 22 {554,374) {2.207.431) = {5,078,214)
Mt profiti{icss) for the year 13,134 888 10.112.376 {932 454) 25 778,334
Earnings per share attributable
to aquity holders
of tha Company {sen):
Basic, for profit for the year 23 3.8 34

The accompanying notes form an integral part of the financial sistemsnts.

11
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Three-A Restources Berhad
{incorporated in Malay;ia]

Statemenis of changes in equity

For the year ended 31 December 2008

Mote

Sroup

At 1t January 2007
lssuance of ordinary sharos
pursuant o private placement
Expenses incurred on
iseuance of ordinary shares
nct recognised in the income
statement s
Dividend paid 24
Met profit for the year
At ¥ December 2007

At 1 January 2008

|ssuance of ordinary shares
pursiant to bonus issue 1

Diviclend paid 24

Met profii for the year

At 31 December 2008 S

Share Share Retained

capital  premium'  earnings™ Total

EM EM RM RM
35,000,002 733,629 18,457 B1% 54 191,150
3,500,000 4,287,500 - ¥ 787 500
- {174,169} - {174,168)

- - (2100,000)  (2,100,000)

- - 0,112,378 10,112,376
36500002 4.B460B0 | 06 489505 BA 816857
38,500,002 4,848,960 28458 895 68,516,657
23100001  (4.846.960)  (1B,253.041) ;
; - [2310,000)  [2.310,000)
T 12,134,888 12,134,688
&1,600,003 - 18,041,742 79641 745

The accompanving notes form an inteqral part of the financial statements.

12
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Thres-A Resources Berhad
{Incerporated in Malaysia)

Statements of changes in equity

Far the year ended 31 Dacember 2008 (contd.)

MNotg
Cormnpany

At 1 Jamuary 2007
tssuance of ardinary sharss
purguant to private piacement
Expenses incurred on
issuance of ordinary shares
not recognised in the income
statement
Dividend paid 24
WNet profi for the year
At 31 December 2007

At 1 January 2008
Izzuance of ordinary shares

pursuant to bonus issua 11
Dividend paid 24
Net lass for the year
At 31 December 2008 PR
Mote:

1] Mon-distributabla
2] Distributable

Share Shars Retainad
capital premium’® egarnin sm Total
RM RM RM RM
35,000,002 V336258 2 265 2359 37,983 870
3,500,000 4 287, 500 - 7787200
. (174,163) - (174,168)
- - {2,100,00C) {2.100,000)
- - 25,778 334 25,778,334
38,500 002 4,846,960 25,043 573 69200 535
38,500.002 4,345,960 25,843 573 65,200 535
23,100.001 (4,846,060) (18,255,041) -
. . - (2,310,000} (2,310,000}
- - (932 454) {932,454}
&1,600 005 - 4. 448 078 88,048,084

The accompanying notes form an integral part of the financial statements.

13
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Three-A Resources Berhad
{Incorporated in Malaysia)

Cash flow statements
For the year ended 31 December 2008

Group Company
2008 2007 2008 2007
Maote RN RM " EM RM
Cash flows from operating
activities
Frofitf{loss) before taxation 12,689,262 12,315,807 {932 454} 30,836,353
Adjustments for:
Aimortisation of leaseheold tand 155,412 155412 - -
Depreciation of property,
. plant and equipment 4,512,337 3,011,187 4E68 453
- Reversal of provision
for doubiful debts y - (224 843) - -
Bad debts written off 4,967 - - -
Unraalised foreign exchange
{nain)floss (569,878) 11,493 - -
Intsrast axpanss 2.530.090 1,714 078 - -
Interast incarns (22,084) {21,283) - -
Galr: on disposal of property,
plant and equipmsnt f50,675) - - -
Orperating profitlloss) befors
working capital changes 18,249 433 16,865,791 (831,886)  30.857.021
Working capital changes:
Inventories T .B37,803 (7,038,070 - -
Recafvables (2,569,025} {8,240 415) - -
Payablas {784,880) 1,545,423 3,150 {2103
Subsdiary - - 3.238,786 {31,287 520}
-Gash gensrated fromf{uscd n)
operalions 15,633,331 3032, 728 2,308,852 {430,704}
interest paid (2,282 8388) 1,714,018} - -
Income tax paid (1,548 065) [E74 617 - (5,078,249)
MNet cash generated from/
{used in) operating activities 1,792,377 344 084 2.309, 852 {5,508 928)
Cash flows from investing
activilies
Investment in a subsidiary
company - ped -
Proceeds {rom disposal of
properiy, plant and equipment 100,000 - - -
Purchase of property, plant
and equipment (@} (14,172,853} (10,597.311) - .
Prepayment of land lease 4 (1,200,000} (763 225) - -
Inferest received 22,084 21,293 - -
Net cash used ininvesting
activities (15,950 5691  (11,339,243) (2 -

14
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Three-A Resourcea Berhad
{lncorporated in Malaysia)

Cash flow statements

For the year ended 31 December 2008 (contd.)

Cash flows from financing

activitics

Proceeds irom issuance of
ordinary shares

Expenzses incurmed on
< issuance of ardinary shares
Dividands paid
{(Repayment)/drawdounm of

hankers acceptances
Drawdown of term lcans
Repayments of term |oans
Paymenis of hire purchase

obligatianz

Met cash generated from!
fused in} financing activities

Net {decrease)increase in
cash and cash equivalents
Cazh and caeh equivalents
at beginning of year
Cash and cash equivalents
. at end of year {Note 10)

MNotiz to cash flow statement

Note

24

PR

Group Company

2008 20407 2002 2007

RM RM RM R

- 7.8y 500 - ¥.787.800
- {174, 168) - {174,189)
{2.310,000 (2,100,000 (2,310,000 (2,100,000
{4 936 6200 &.207 418 - -
10687 .213 1,857 791 - -
(2.286,509)  [(1,640,732) - -
(G50.675) (401, 214 - -
513,405 14,636 587 {2,310,000) 5,513,331

. {3,624,783) 3,641,438 (50) 4,403
4 953 675 1,312 541 4 TES S62
1,309,196 4 953 979 4715 4 7B5

{a) Acgulsitions of property, plant and equipment durtng the currant inancial year ware finahcsd by

Cash

Hire purchase
Cradit purchasze

Tha accompanying notas form an integral part of the financial statemants,

15

GroupfCompany
2008 2007
Rm RM
14,172,653 14,557,311
1,424 1865 -
1,574,315 -
1F.176,154 10,587,311
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Three-A Resources Berhad
{Incorporated in Malaysia)

MNotes to the financksl statements - 31 December 2008

1. Ceoerporate information

The Company is a public limited liabilty company, incorporated and domiciled in Malaysia, and is
listed on the Main Board of Bursa Malaysia Securitizs. The regislered office and the principal
place of businese of the Group and of lhs Company is located at AL 308, Lot 580 & Lot 419¢,
Jalar industd, UtS. Kampung Baru Seri Sungal Buloh, 47000 Selangoer Darul ERsan.

The principal activity of the Company is investment holding. The principal activities of the
subsidiaries are disclased in Note 5 There have been no significant changes in the nature of the
principal activities during the financial year.

The firancial statements were authorised for issue by the Board of Directors in accordance with a
resclution of the directors on 23 March 2008,

2. Significant accounting policies
2.1 Basis of preparation

The financial statements comply with the provisions of the Companies Acl, 1285 and
applicable Financtal Eeporting Standards in Malaysia. Af the beginning of the current financial
year, the Group and the Company had adepted new and revised FRSs which are mandatory
for financial pariods beginning.on ar after 1 January 2008 as described fully in Note 2.3,

These financial statements have also been prepared on a historical basis and are presenied

in Ringgit Malaysia {Rh).

2.2 Summary of significant accounting policies
{a) Subsidiary and basis of consolidation

(iy Subsidiary

Subsidiary is an entity over which the Group has the abllity to conzrol the financial
and opersling pelicles 50 as o obtain bencfils from its aclivities. The existence
and &ffect of patential voting rights that are currently axersisable or convertible are
considered when assessing wheiher the Group has such power over ancther
andity.

In the Company's separate financiai statements, invesimant in subsidiary is statad
at cost less impairment losses. On disposal of such investment, the difference

betwezn net disposal nroceeds and their camyinrg amounts is included in profit or
loss, : :

16
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Three-& Resources Berhad
{incorporated in Malaysia)

2. SBignificant accounting policies {contd.)

2.2 Summary of significant accounting policies (contd.}

{a) Suhbsidiary and basis of consclidation {contd.)

(ii)

Basis of consolidation

The consolidated financial statements comprise the financial statemenis of the
Company and ils subsidiaries as at the balance sheet date. The financial

" shatenents of the subsidiarics are prepared for the same reporting date as the

Company.

Subsldiaries are consolidaied from the date of acquisition, beirg the date on which
the Group ohtaing control, and continues to be consolidated until the date that
stich contral ceases. In preparing the consolidated financlal staterents. intragroup
balances, iransactions and unrealised gains cor locsses are eliminated in full,
Lniform accounting poficies are adopted in the consolidated financial statements
for like iransactions and events in similar cizcumstances.

Acquisition aof subsidiaries are accounted for using the purchaze method. The
purchase method of accounting involves allocating the cost of the acquizition to
ths fair vatue of the assets acquired and liabilities and contingent liabiities
assumed at the date of acquisition. The ccst of an acquisition is measured as the
agaregate of the fair values, at the date of 2xchange, of the ossets given. liabilities
incurred or assumed, and equity instruments isswed, plus any costs directly
attributable tn ihe acquisition.

Any excess of the cost of the acquisition over the Group’s Triersst in the net fair
value of the identifiakle assefs, liabilties and econtingent labllities reprasents
goodwill. Any excess of the Group's interest in the net fair valus of the identifiable
assels, labilities and contingent liabilitles over the cost of acguisitien is recognised
immediately in profit or loss.

{bl Property, plant and equipment, and depreciation

All items of proserty, plant and equipment are initialy recorded at cost. Subsequent
costs are included in the asset's carrying amount or recognised as a separate assel, as
apprapriale, only when # is prabable thal future economic benefils associated with the
iter will flow to the Group and the cost of the item can be measured relisbly. The
carrying amount of the replaced part is derecognised. Al other tepairs and maintenance
are charged to the income stalemant during tha finarcial period in which they are
insurrad.

Subsedquent ta recognifion, property, plant and eguipment are staled st cost |ess
accurmulated depreciation and any accumulated impaimment losses,
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Three-A Resources Berhad
(Incarporated in Malaysia)

2 SignHicant accounting policies (contd.}

2.2 Summary of significant accounting pelicies {contd.)

(b} Property, plant and equlpment, and depreciation {contd.)

ic)

Capital wark-in-progress sre not depreciated as these assets are not available for use
Depreciation of other properly, plant and equipment |5 provided for on a straight-ling
basis to write off the cost of each assst to its residuat value over the estimated useful
fife, at the following annual rates:

Factory and office buildings 2%
Plant and miachinery 5%
Tocls and implements 10%
Fumiture and fittings and equipmant 10%
Rencvations and clectrical instaltations 10%
Motor vehicles 10%

The residual valuas, usaful iife and depreciation method are reviewed at each financial
year-end to ensure that the amount, method and period of depreciation are consistent
with previous estimates and the expected pattern of cansumption of ithe future econcmic
benefits embodied in the iterms of property, plant and eguipment,

An itzm of property, plant and equipment is derscognised upon disposal or when 1o
future economic bensfits are expected from its use or disposal, The difference between
the net dizposal proceeds, if any and the net carrying amournt is recagnised in profit or
loss. "

Leases

{il Classification

A lease s recognised as a finance lease if it transfers subslantially to the Group alk
the risks and rewards incidental to owmership. Leases of land and buildings are
classifisd as operating or finance 'eases in the same way as leasss of other assets
and the land and buildings elements of a lease of land and buildings are
considered seperately for the purposes of lease classification. All leases that do
not transfer substantiaily ail the risks and rewards are clagsfizd as operating
|eases.
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Three-A Resources Berhad
(Incorporated in Malaysia)

2.

—_

Significant accounting policies [contd.)

2.2 Summary of slgniflcant accounting poficies [conid.}

i¢] Leases (contd.)

(d}

(i}

i}

Finance leases

Assets acquired by way of hire purchase or finance leases are stated at an amount
equal to ihe ower of their fair values and the pressnt value of the minirum lBasa
paymenis at the inception.of the leases, less accumulaled depreciation and
impairment losses. The corvesponding liability is included in the balance sheet as
borrewings. In caloulating the present value of the minimuim fease payments, the
discourtt factor uzed iz the interest rate implicit in the lease, when it is practicable
to determine: otherwise, the Company's incremental borrowing rate is used. P.rw
initial dirset cosls arae also added to the carrying amaunt of such assets.

Lease payments are apporionsd between the finance casts and the reduction of
the outstanding liability. Finance costs, which represent the differance between the
total leasing commitmants and the fair value of lhe assels acquired, are
recognised in the profit or lass aver the ferm of the retevant l2as2 so as o produce
a constant periodic rate of charge on the remaining balance of the ebligations for
each acecounting penod.

The depreciatinn.poﬁcy for leased assets is in accordance with that for depreciable
property, plant and eguipment as described in Note 2.2(0).

Operating Leases

in the case of a lease of land and buildings, the minimum lease payments or the
up-frond payments made are allocated, whenaver necessary, hetween the land and
the builldings elements in proportion to the reiative fair values for leasehold
inlerasts in the land element and buildings element of the lease at the incaption of
the leaze. The upfront payment represents prepaid lease payments and are
arnortised on a straight-line bagiz gver the lease term,

Inventories

Inventories are stated at lower of cost and net realisable value.

Cost is defermined using the first in, first out mothod. The cost of raw matenals
comprises cogls of purchasze. The costs of finished gopds and work-in-progress
comprise costs of raw materials, dirsct labour, other direct costs and appropriate
propertions of manufacturing overheads based on normal aperating capacity.

Net realisabie value is the estimated selling price ih the ordinary course of business [ess
te estimated costs of completion and the setimated costs necessary to make the sale.
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Three-A Resouwrces Berhad
{incorporated in Malaysia)

2.

Significant accounting policies {contd.)

2.2 Summary of significant accounting pelicies {cantd.}

{e} Provisions

()

(g

Provisions are recognised when the Group has a present obligalion az a result of a past
event and it is probable that an outflow of resources embodying econamic benefits will
be required to setile the obligation, and a reliable estimate of the amourt can be made.
Frovisions are reviewed at each balance shest date and adiusied to reflect the current
best estimate. Whners the sffect of the fime value of money is matenal, provisions are
discounted using a current pre-tax rate that reflects, where appropriate, the risks spacific
to the liabiity. Where diccounting ‘s used, the increase in the prowvision due fo the
passage of time is recognised as financs cost,

Employee benefits

{il  Short term benefits

Wages, salaries, bonuses and social gecurity contributions are recognised as an
expense in the year in which the asscciated services are renderzd by employess
of the Group. Short term accurnulating compensated absences such as paid
ammual leave are recogrised when services are rendered by employees that
increase their entitement to future compensated absences, and short term non-
accumulating compensated ahzences such 2z sick leave ae recognised when the
absences ocour, .,

(i) Definad contributien plans

Defined cantribution plans are post-employment benefit plans under which the
Group pays fived contributions into separate entities or funds and will have no
legal ar constructive obligation to pay further contributions if any of the funds do
net hold sufficient assets to pay all employee benefits relating fo employee
services In the currerl and préceding financial years. Such contnbutions are
recognised as an expense in the profit or losz as incurred. As reguired by law,
campanies in Malaysia make such confribubions ta the Employses Provident Fund
("=PF*).

Income tax

Income tax on the profit or loes for the year comprises cument and deferred wax. Currant
tax is the sxpacted amount of income taxes pavabls in respect of the taxable profit for
the year and iz measured using the tax mtes that have been enacied &t the talance
sheet date.
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Three-A Resources Berhad
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2,

Significant accounting policies {contd.)

1.2 Summary of significant accounting policies (contd.)

i)

(h}

Inceme tax (condd.)

Deferred tax is provided for, using the fiakility method. on temperary differences at the
balance sheet date betweaen the tax bases of assets and liabilities and their camying
amounls in the financial statements. In principle, deferred tax liabilities are recognised
for all taxable temporary differsnces and deferred tax assets are recegnised for all
deductible ternporary differencas, unused fax losses and unused tax cradits to the extent
that it is probable that taxable profit will be available against which the daductible
temporary differences, unusad tax losses and Unussd tax credits can be utilised.

Deferred tax is measured at the tax rates that ame expecied to apely in the period when
the asset is reaiised or tha liabilily is setlled, based on tax rales that have been enacled
or substantvely enacted at ihe balance sheet date. Deferred tax is recogrized in the
income statement, except whan it arises from a transaciion which is recognised direclly
in equity. inwhich case the deferred tax i5 alsc recognised directly in aquily.

Revenue recegnition

Revenues is recognised when ® is probable that the econemic benefits associated with

the transaction will flow to the enterprise and the amount of the revenue can be

measured reliably.

il Sale of goods
Revenue is recognised net of sakes taxss and upon transfer of significant risks and
rewards of ownership to the buyer. Revenue is not recognised to the extent whers
there are significant uncerainties regarding recovery of the consideration due,
azscciated costs or the possible reium of goods,

{if} Interest income

fvierast income is recognised on an accrual basis using the effective interesl
inethed.

{iiil Dividend income

Dividend income is recognised when the Group's right lo receive cayment s
establizhed.
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Three-A Resources Berhad
{Incorporated in Malaysia)

2. Slgnificant accounting policies (contd,)

2.2 Summary of significant accounting policies {¢contd.)

{if Forelgn currencles

(i

(ii)

Functional and presentation currency

The individual financial statements of each entity in tha Group are measured using
the currency of the primary economic snvirenment i which the entity operates
{"the functional currency"). The consclidaied financial slatements are presented in
Ringgit kalaysia (R}, which = also the Company's functional currency.

Foraign currency transactions

In prepating the financial stalsmeniz of individual entitiss, transactons in
currencies ather than the entity's funclional currency (foreign currencies) are
reccrded in the functional currencies using the exchange rates prevailing at the
dates of the 1ransactions. At each kalance shest date, monetary items
denominated in foreign currencies are translated at the rates prevailng on ths
balance sheel date. Morn-monetary items carded at {fair wvalue that are
denominated in foreign currencies are ransiated at the ratez prevailing on the data
when the fair value was determined. Mon-monetary ftems that are measurad in
terms of histarical costin a forsign currency ars not translated.

Exchange differences arising on the settlement of monetary items, and on the
tranclation of monetary items, are inciuded in profit or loss for the period excert for
exchange differences arising on monsatary ilems that form part of the Group’s net
investment in foreign operation. These ate indially taken directly o the foreign
currency translation reserve within equity until the disposal of the foreign
operations, at which time they are recognised in profit or loss. Exchangs
differences arising on monetary ifems that form part of the Companys net
investment in foreign operation are recagnised in profit or luss in the Campany’s
separate financial statements or the individual financial stacements of tha foreign
operation, as approprats.

Exchange diFérences arising on the translation of non-monatary items caried at
fair valug are included in profit or loss for the period excert for the differences
arising on the translation of non-monetary items in respect of which gaing and
losses are recognised directly in equity. Exchange differences arising from such
non-menetary itema are also recognised directly in eqity.

22

|t



451559-M

Three-A Resources Berhad
{Incorporated in Malaysia)

2. Significant accounting policies {eontd.)

2.2 Summary of significant accounting policies (contd.)

{1

{kj

Impairment of nen-financial assets

The carrying amounts of the Group's assets, other than invertaries and deferred tax
assets, are reviewsd st each balance sheet date to determine whaiher therz s any
indication of impairment. I any such indication exists, the asset's recoverable amount is
estimated to determine the amount of impairment loss.

For the purpose of impsirment testing of these assels, recoversbls amount is
determined dn an individual assef basis unless the asset does not generats cash flows
that are largely independsnt of those from other assets, I this is the case, recoverable
amaunt is determined for the cash-genarating unit {CGU) o which the asaet belongs to.

An agzet's recoverable amount iz the higher of an asset's or CGLU's fair vaiug [ese cosis
to sell and its value in use. In aseessing value in uge, the eslimated futura cash flows
are discounted 1o their present value using a pre-fax discount rate that reflects current
market assezsments of the time value of money and the risks specific to the asset.
Where 1he carrying ameoeunl of an asset exceeds its recoverable amount. the asse? is
considered imparad and is written down 1o its recoverable amount,

An impairmert loss is recognised in proft or 1083 in the penod.
Financial instruments

Financial ingtruments are recognised in the batance sheet when the Group has become
a party to the contractual provisions of the insirument.

Financial instruments are dassified as liabiliies or equify in accordance with the
substance of the contrectual arrangement. Interest, dividends, and gains and losses
relating 1o & hnancial instrument classified as a liabiity are repcried as expense or
income. Distributions to hotdera of financial instruments classified as ecurty are charged
direcily to eguity. Financiab instrumenis are offset when the Group has a legally
enforceable right fo-offset and intends to settle sither on & net basis or to realise the
asset and settle the liability simultanecusly.
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Three-A Rescurces Berhacd
ilncorporated in Malaysia}

2. Sigraficant accounting policies (contd.)

2.2 Summary of significant accounting pelicies {contd.)

ik) Financial instruments [contd.}

(i

(ii)

(iii)

(iv)

(v}

Cash and cash equivalents

For the purposss of ths cash flow statements, cash and cash equivalents include
cash on hand and at bank, depesits ol call and shard t2rm highly liguid investments
which have an insigniflcant rsk of changes in value, net of outstanding bank
overdrafis,

Recelvables

Receivables are carmied at anticipated realisable valuzs. Bad debts are whitten off
when identified. An estimate is made for douktul debts based on a review of all
outstanding amounts as at the balance sheet date.

Payables

Payables are stated at cost which is the fair value of the consideration fo be paid in
the future Yor goods and services received,

Interest hearing Ipans and borrowings

All lnans and bur-rw:i'hgs are initially recognised ai the fair value of the
consderation received less directly attributable transaction costs.  After iniial
recognition, inierest bearing loans and borrowings are subseguently measured at
amatfised cosl using the effective interest method.

Equity instruments

Ordinary shares are classified as equity. Dividends on cordinary shares are
recagrised in equity in the period in which they are declared.

The transaction costs of an equity transaction are accounied for az a deduction
from equity, net of tax. Equily transaction costs comprise only those incremental
extemnal costs directly attributable to the squity transaction which would olherwise
have bean avaided. '
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Three-A Resources Berhad
{Incorporated in Malaysia)

2. Significant accounting policies (contd.)

2.3. Changes in zccounting policies and effects arising from adoption of new and revised
FRSs

On 1 January 2008 the Group and the Company adopted the follvwing revised FRE8s.
amendment to FRS and Interpretations:

FRS 107, Cash Flow Statemerits

FRS 111: Congiruction Contracts

FR3 112: Inccme Taxes

FR3 118: Revenus :

FRS 120; Accounting for Govermment Grante and Disclosure of Government Assistance

FRS 134 Interim Financial Reperting

FRS 137 Provisions, Contingent Liahilities and Contingent Assets

Amendment o FRS 121, The Effects of Changes in Foreign Exchange Rates — Net
Investment in a Foreigr Operation

IC Inferpretation 1. Changes in Existing Decommissioning, Restoration and Similar Liakilitiss

IC Interpretation 2: Members' Shares in Co-operative Entities and Simitar Instremants

IS Interpretation 5: Rights to fmterests arising from Decommissigning, Restoration and
Environmental Rehabilitation Funds

I Interpretation &; Liabilities anising from Paricipating in a Specific Market — Waste Elostrical
and Electronic Equipment

IC Interpretation 7 Applying the Restatement Approach undsr FRS 129 Fimancial Reporiing
in Hyperinflalionary Econumizs

IC Interpretation & Scope of FR5 2

The revised FRSs, amendmeant i FRS end Interpretations above do not have any sipnificant
impacl an the financial staternents of the Growp and the Company.

2.4 Standards and Interpretaticns issued hut not yet effective
At the data of autherisation oF thege financial statements, the following new FRSs and
Interpretations were issuwed but notf yet =ffeciive and have not been appiied by the Group and

the Company:

Effective for financiat pariods beginning on

FRSs and Interpretations or afler
FRS 4; Ingurance contracts 1 January 2010
FRS 7: Financial Instruments; Disclosures 1 January 2010
FRS 8 Operating Segments 1 July 2000
FRS 138 Financial Instruments. Recognition

and Measurerment 1 January 2070
| Interpratation £: Reassessment of .

Emibedded Derivatives t January 2010
1IC Interpratation 10 Interim Financial

Resoring and [mpaimment 1 January 2010
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Thrae-A Resources Berhad
{Incorparated in Malaysia)

2. Significant accounting pelicies {contd.)
2.4 Standards and Interpretations issued but not yet effective {contd.)

The new FREs and Interpretations above are expecied to have no significant impact on the
financial statements of the Groug and the Company upon their inilial application except for
the changes in disclosures arising from the adoption of FIRS 7 and FRE &

The Group and the Company are exempted from disclosing the possible impact, f any, to the
financial statements upon the intial appiication of FES 1358,

2.5 Significant accounting judgements and estimates
In the process of prepanng these financial statemeanis:

{i} there were -ﬁ-:: significant judgements made in applying the accounting policies of the
Group ard the Company which may have significant effects of the amounts recognised
in the financial slalements; and

(il thers were no significant estimation uncertainty at the balancs sheet, that may have a
significant risk of causing a material adjustment to the carrying amounts of asscis and
liahilities within lhe next Fnancial year.
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Three-A Resources Berhad
{Incorporated in Malaysia}

3. Property, plant and cquipment [cantd.}

Furniture and fittings

2008 2007
EM RM

Campany
Coslt
At 1 January3t December 4 6575 4 675
Accumulated depreciation
Al1 January _ 2,340 f,872
Charge far the year 468 468
At 31 December 2808 2,340
Net carrying amnuﬁt
At A1 December 1,BE7 2,338

{a) All property, plant and equipment of a subsidiary are charged as securities for borrowings
facilities {Note 14} obtained by the subsidiary.

(b} The carrying value of motor vehicles held cnder hire purchage conlracts as at balarce shest

date was RM2,631,570 (2007 RM1 433 688). Assets under bire purchase coniracts are
pledged as securty for tha reated hire purchase llabilities.,

4. Prepaid land lease payments

Group

2008 2007

RM RM

At 1 January 8, ¥ 402 89,118,580

Addilions (Mote 300k) 1,900,000 TE3 225

Amartisation for the vear (Notg 19) {155,412) {155,412}

At 31 Dacambar 11,470,800 8,726 402
Analysed as:

Long term |easehold land G185 407 9,340 338

Shorf term leasehaold land 2275 583 386,166

11,47C BB0 4,726.402

Remaining lease years:
- Long term leasehold land 3384 34 - 95

- Bhort term leasshold land 21-38 35. 38

All prepaid land lease payments are pledged as securities for borrowing faciliies of the subsidiary

(Mote 147,
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Three-A Resources Berhad
{Incorporated in Malaysia)

& Investments in subsidiaries

Company
2008 2007

RN RM
Lngucted investments 20,100 002 20,100,000
Details of the subsidiaries are as follows:
Nam#a of Country of Equity interest  Principal
Subsidiaries ~ incorporation bl activities

2008 2007
San Soon Seng Food Malaysia 100% 100%  Manufacturing and seling
thdustries Sdn. Bhd. of food and beverage
ingiedier s

Thrae-A Flantation IMalaysia 100% - Cermant

{Pahana) Sdn. Bhd.

All subsidiaries are audited by Emst & Young, Malaysia

6. Due from a subsidiary

The amaount due from a subsidiary fs interest-free, unsecured and is not receivable within the next
teeslve montha.

7. Inventorles

Graup
2008 2007
EM RM
At cost:
Finished goods g8,015,231 3,143,018
Faw matenals 13,488 544 16,825 138
Packing materials 524 183 7H2 985

20,029,238 20,867 141

The cost of inventories recognised as an expanse durng the financal yvear amaunted to
RI113,168.941 (2007, RMT3, 158 851) which |s recognleed in cast of sales.
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Three-A Resources Berhad
{Incorporated in Maiaysla}

&. Trade receivables

Trade receivables
- third partiss .
- related party

Less: Provision for doubliul dzbts
Trade receivables, nst

A1 January
Reversal
At 31 Decernber

{a] Creditrisk

Mavements in the provision for dauhiful debts are as follows:

Group
2008 2007
RM RM
35,640,746 30,078,480
106,640 £8,255
35,747,386 30,186,735
(B50,175) {650,175}
35,097,211 29,516,560
650,175 765,018
- (144,843)
650,175 650,175

The Group's primary exposure to eredit risk arises through s trade rceeivables. The Group's
trading terms with #s customers are mainly on credit. The Groug's normal trade credit term
ranges from 30 1o 150 days (20070 30 to 150 days). Other credit tarms are assessed and
approved on a cage-by-case basis. The Group has internat mechanisms to monitor the
granting of credit ard managerent of credit exposures. In view of the aforementioned and
the fzet that the Group's trade recelvabies relate to a large number of diversified customers,
there is no significant concentration of credit risk noted at balancs sheet date,

ib} Amount due from a relaled parky

Related party's debt is due from Seong Chan Sauce & Foodstuff Sdn. Bhd., a company in
which certzin directors have financial interests. Further dedails on related party transactions

are disciosad in Mote 25,

&, Other receivables

Group Company
2004 2007 2008 2007
Rm RM RM R
Sundry receivables 183,51 200,520 1,160 1.160
Deposits 237 313 ADE 133 - -
Prepaymants 220 603 2772 583 - -
1,060,427 3,379,236 1,169 1,160
Less: Provielon for doubitful debt - - - -
1,080,427 3,870 236 1,160 1160
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Three-A Resources Berhed
(incorporated in Malayela)

9. Other receivables [contd.}

hMovement in the provision for daubtful debts 1s a6 follows: _

At 1 January
Raversal
At 31 December

Group
2008 2007
RM RM
- 180,000

- {180,000}

There is no significart concentration of credit risk that may arise from exposures to a single

debtor or o groups of debtors.

10. Cash and cazh equivalents

Group Campany
200% 2007 2008 2007
RM RM RM RM
Cash and bank balances 2674216 493379 4715 4,765
Batk overdrafts (Ncte 14) (1,365,122 - - .
4953 479 4715 4 765

$,30%,1086

Cash al banks sarns interest at floating rates based on daily deposit rates ranging from 1% to

3.7% (2007: 3.4% to 4.4%) per annum.

11. Share capital

Group/Company
2008 2007
Number of Amount Number of Amount
Shares R Shares R
Autherised
At T January 2580.00C 000 50,000,000 250,000,000 50,000,000
Created during ihs year 250.06C,000 50,020,800 - -
At 31 December 500, 000,000 A80,000,000 50,000, D00

100,000,000
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Thrze-A Resources Berhad
{Incorporated in Malaysia)

11. Share capital {contd.}

lasued and fullty paid up
Ordinaty share of RMO0.20 each

During the financial year, the Company increased its:

At 1 January

Issued on 17 June 2008
from share pramium
aceaunt

lgsued on 17 June 2008
from retained earnings
aceaunt

lssued on 31 May 2007 for
gash

lesued on 20 Movember
2007 for cash

At 31 Oecember

Group/Company

2008 2007
Mumber of Amount Number of Amount
Shares RN Shares RN
192 500012 38, 500002 175,000 012 35,000,002
24,234 801 4. 846 960 - -
91,265,206 18,253,041 - -
- - 8,750,600 1,750,000
- - B, 750,000 1,750,000
308,000,019 61,600,003 192,500,012 38,500,002

(@) authorised ordinary share capital from RM50,000,000 to RM100,000,000 through the creation
5t 250,000,000 ardinary =hares of RM0.20 each; and

(b}

issued and paid-up ordinary share capital fram RM38 500,002 to RMET 600,002 by way of
the issuance af 115,500,007 crdinary shares of RMO.20 each through a bonus issus of 3 new
crdinary shafes for every 5 existing ordinary shares via captalisation from the share premium
account and retained earnings of the Company of RM4 846950 and RM13,253.041

raspectively.

The new ordinary sharee issued during the financial year ranksd pari passu in all re*pects with
the existing ordinary shares of the Compary.

e
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12,

13.

Share premium

Group/Company

2008 2007

RM RM

At 1 January 4 B4 980 733,629
Add: Premium arising from igsuing of 8,750,000

new ordinary shares at

- RM0.36 cach - 1,400,000

- RMO.50 2ach - 2,887 500

Less: Capitalisation for issuance of bonus ssue of shares {4,845 950) -

Less: Transaction costs arising from issuance of shares - {174,168}

At 31 December - 4 845 880

Retained earnings

Prior to e year of assesament 2008, Malaysian companies adopted the full imeutation system.
In aecordance with the Finance Act 2007 which was gazetted on 28 Decemper 2007, companies
shall not be entitled to deduct tax on dividend paid, credied or distributed to s sharsholders, and
sush dividends will ba exempted fraom tax in the hands of the shareholders {"single tier system™.
However, thers is a transitional period of six y=ars, expirng on 31 December 2013, to allow
comparies to pay franked dividends to their shargholders under limited circumstances,
Companies also have an irrevocable option to disregard the 108 balance and opt te pay dividends
under the single tier syster. The change in the tax legislation also provides for the 108 balance
to be lockad-in ag at 31 December 2007 in accordance with Section 39 of the Finance Act 2007,

The Cempany did not elect for the irrevocable pption to disregard the 108 balance. Accordingly,
during the transitional period, the Company may utitise the credit in the 108 balance as at 31
Cecember 2007 to distribute mash dividand payments to crdinary sharsholdings as defined under
the Finance Act 2007. As at 31 December 2008 and 2007, the Company has the following
Section 108 balance and tax exempt income acsouni balancs for the purpose of dividend
payrent:

2003 2007

EM RM

Bection 108 tax credit balance 50549,B52 5,009,862
Tax exempi income account balance 17,860,000 20,170,000
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14. Borrowings

Long term borrowings

S=cured.
Term loans
Hire purchase payables

Shart term borrowings

Secured: .
Bank ovardrafts (MNote 1)
Bankers acceptances
Tarm loans

Hire purchase payables

Effective
interest rate
Yo

Total Borrowings »
Bank overdrafis 7758
Benkers acceptanses 167-473
Teim loans 722888
Hire purchase payvables 428-751

Maturity of horrowings:

WHhEin one year

Maore than 1 year and less than 2 years
More than 2 years and less than & years
More than 5 years

34

Maturity

On demand

Upan maturity

2008 - 2019
2000 - 2013

Group
2008 2007
RM EM
16,566,802 8,771.045
1,085,788 952,715
17,660,581 9 323,760
1,365,122 -
23,880,755 28,617,378
2,188 875 1,583,731
613,434 360 887
27,857,992 30,582,106
Group
2008 2007
RM R
1,366,122 -
23,630,756 2B,617,378
18,785 480 10,354,778
1,707 223 833,712
45, 518 583 38,805, 866
Group
2008 2007
RM RM
27 BAT g82 30,582,108
3,127,345 2,164,240
,231,180 4 138 622
5 302107 3,020, 868
45,518,583 39,005,866
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14, Borrowings (contd.)

The bank b::rrrmuingﬁ'are accured by the foflowing:

{a} fixed charges over the prepaid lease pay}ﬂents {Note 43 and factory and office buildings of
the subsidiary {(Note 3);

{b) debentures incorporating fixed and floating charges over all assets and undertakings of the
subsidiary, both present and future,

{c) nmegative pledge on two adjoining pleces of leasshold land; and
id} a corporate gua¥antee by the Company.

Details on the hire purchase ara as follows:

Group
2008 007
RM RM
Future minimum lease paymenis:

Naot later than 1 year 700,748 423,776
Later than 1 year and not laier than 2 years 508,723 367200
Later than 2 years and not later than & years G76,624 225,050
Total future minimum lease payments 1,886,085 1,006,026
Less: Future finance charges . (178,872} (72,314
Present value of inance lease liabilitfas 1,707,223 033,712

Analysis of present value of finance lease liabilities:
Mat latzr than 1 year £13,434 380,997
Later than 1 year and not later than 2 ysars 455,205 335,252
Later than 2 years and not later than S years B37 494 217,423
1,707,223 933,712
Less: Amount due within 12 months (813,434) {380,387)

Amount due after 12 months 1,083,768 BE2, 716
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158, Pelerred tax

Group
2008 2007
=M M
At January G, 164,950 4,703 841
Fecognised in the incomea staternent (Note 221 (33,771} 1,411,348
Al 31 December f,131,218 6,164 €30
Fresented after appropriate offsetiing as follows:
Deferred tax liabilty 6,534,757 5,334,036
Dafarred tax asscis (B0E,558) {165,048

5,131,212 5,164,500

The components and movements of the Group's deferred tax lishility and assets during the
financial year prior to offsetting are as follows:

Deferred tax liability

Accelerated
capital
allowanges
R
At % January 2007 ' 4825718
Racogrised in the income staterment 1,408,317
At 31 December 2007 8,334,086
Racognised in the incoms statement 600,721
At 31 December 2008 B.834, 757
Ceferred tax assets
Unutillsed
reinvestmeant
allowances Others Total
RMW RM EM
At 1 danuary 2007 . (172.078) (172,078
Racogrised in the incomes statement - 3,032 3032
At 31 December 2007 - {168,045 (169,048}
Recognised in the income statement {775,387} 140 875 (83,492}
At 21 Decemnmber 2008 {7¥5,3287} (28,17 1) (803,538}
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13.

o [

17.

18.

Referred tax {conid.}

Defarred tax azset ias not been reconniced in respect of the following itam:
Group/Company

2008 2007
RM RM

Unutilised businsss losses 743,108 -

Deferred tax asset has not been recognised as the Company couwld not anticipate its realsation.

Trade payablea

The normal trade credit term granted to the Group ranges from 30 1o 60 days (2007 30 {o 60
days].

Other paya bles
Croup Company
2008 2007 2008 2007
RM RM RM RW
Sundry payables Cen 2 3EBE.BM 1,215,118 - -
Acoruale 2. 665 205 1,87% 564 28,938 =3 7508
£.063,806 3,094 580 25,938 23,788

Included in sundry payables and accruals of the Group are amounts of RM1,572,315 (2007. Nil)
due to contractors for the construction of stant and machinery,

Ravenua
Group {:hmpa Iy

2008 2007 2008 2007
RM RM RM RM
Sales of goods 152 251,574 107,148,021 - -

Dividend incame from &
subsidlary - - - 31,073,219
152,281,574 107 142,021 - 21,073,219

37

]



451559-M

Three-A Resources Berhad
{Incorporated in Malaysia)

1%2. Profitfloss) from operations

Profit/{laoss) from cperations is
stated after charging/(craditing):

Staff coste (Note 20)
Deprecialion of proparty,
plant and eguipment {Noie 3]
Amortisation of prepaid land
lease paymsents (Noe 4}
Mon-exzouiive dirsclars'
rernunaration
Auditors' remuneration
Expenses incumed on transfer
of listing from MESDAQ market
to the main board of Bursa
Walaysia '
Rent of premizes
|Lease of motor vehicles
Reversal of provision
far doubtful detts
Bad debis written off
Realised exchange lossHgain} .
Urrealized foreigh exchangs
{gain}loss
Interest income
Gain on dispesal of
property, plant and eguipment

Analysis of directors' remuneration:

Executive dirzctars'
remuneration,
Oither emolumants
Nan-axecutive directors’
remuneratlon:
Dther emzluments

Total directars' remuneration
[(Nata 25)

Group Company
2008 2007 2003 2007
REM RN R RM
& 51 5.,#1 20 8,307,24% 32,000 35,000
3,512,337 3,071,197 4568 455
155,412 155,412 -
85.000 38,000 85,000 356,000
40,000 38,000 10,000 10,000
536,447 - o36,441 -
176,400 103,200 - -
22,776 1,420 -
: (324,843) . -
4 957 - - -
.. B04.387 {183,328) - .
(569,878) 11,483 - -
(22,084) (21,293) : ;
{50,675} - - -
1,618,300 1,185 684 35,000 35,000
85.000 38,000 85.000 38,000
1,701,300 1,233,684 120,000 73,000
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19. Profitf{loss) from operations {contd.}

The details of remunsaration receivable by direstors of the Gompany during the yzar are as

followes:
Group Company
2008 2007 2008 2007
R R RM RM
Executive [(Note 20):
Salaries and other
emoluments 925,945 553 404 33,000 35,000
Bonus 508,000 208,000 - -
Defined contribution plar: 182,352 131,280 - -
1,616,300 1,195 684 35,000 35,000
Mon-Executive:
QOther emclumsants BS 000 38,000 85,000 38,000
1,701,300 1,233 884 120,000 73,000

The ndmber of directnrs of the Company whose total remuneration during the financial year fall
within the following bands is analysed below:

Number of dircctars
2003 2007

Executive directors:
Beslow RRMS0,000 3
EMS0,007 - R0, 000 1
FEM250,001 - RM300,000 T
RrM3ICO.001 - RM230.000 -
RrM450. 001 - RME0D 000 1
RMS00,001 - RMEA0 001 -
RABO0,007 - RASESD 001 ) i -

I S % |

1

—

Nan-exacutive directors: .
Below KME0,000 =] 4
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20, Staff costs

Group Compainy

2008 2007 2063 2007

RM RM RM RM

Wages snd salaries 8,630 438 7.540 403 35000 35,000

Social security costs 45712 48 898 - -
Fension costs - defined

cantrbution plans H32 585 AGR, 187 - -

Other staif related expenses 107,654 143,761 - -

9,515,420 5,301,249 35,000 35,000

Included in steff costs of the Group and of the Company are sxecutive directors” remuneration
amounting to RM1,618 300 {2007: RK1,195,684) and RM35,000 {2007: RM35,000) respectively
as further disclossd in Nots 18,

24. Finance costs’

Group

20038 2007
RM RME

Intares] expense on; e
Term loans ) 953,259 805,416
Banksre acceplanca 1,400,582 TET 741
Bank overdrafts 56 381 95 595
Hire purchase firancing 106, 558 50 266
2 530,080 1,714,018
Bank chargss 286 341 167,885

2,796 431 1.881,903

22. Taxation

Eroup Company
2003 2007 _ 2003 2007
M RM RM RM
Walaysian income tax: _
Tax expense for the year T12.5606 883,703 - 5.078,219
Ouerprovision in priar years 124,361} {57.621) - -
=38.145 TaE 062 - 5,078,219
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22, Taxation {contd.)

Deferred tax {Nots 15):

Relating to origination and
reversal of temporary
differences

Relating to changes in tax rates
(Overyunderprovision in prior

YEars

Group Caompany
2008 2007 2008 2007
EM RM R EM
708,745 1,435,507 {BG7) | -
(245,249} (135.050) - -
(498 267} 110,692 607 -
(33,771} 1,411,349 - -
554,374 2,207 431 - 5078210

Bomeslic current income tax is calculated at the siatutory tax rate of 268% (2007 27%) of the
estimated assessable profit for the year. The domestic statutory tax rate will be reducsd to 25%
from the curremt years rate of 26% with effect from the year of asseszment 2000, Tha
computaiion of deferred tax as at 31 December 2008 has reflected these changes.

A recondliation of income tax expense applicable to profitd{loss) before taxation at the statutory
income tax rate to income tax expense at the effeciive incoms tax rate of the Group and of the

Company is as follows:

Profitf{loss) befare taxation

Taxation al Malaysian statudory
tax rate of 28% (2007 27%)
Eifects of changes in tax rates

on apening calances of
defarred tax
Deferred tax recogmised at
different tax raetes
Incorna nol subjecl {o 1ax
Expenses not deductibla
for tax surposes
Utilisation of previcusly
unrecagnissd unutilised
reinvestmen allcwance
WHilisation of current years
reinvestment allowance

41

Group Company
2008 2007 2008 2007
RM R RM REM
12 BBY, 2627 12,319 807 (832 454) 320,858 553
3,259 208 3,325 348 {242 438} 8.331.264
{217,528) (180,168) - -
(27,221) 45,118 - -
- - - (3.312.800)
383773 841 421 47,063 B& 850
(436,287 -
{1.212,428) (1,978.559) - -
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22,

23.

Taxation {contd.)

Group company
2008 2007 2008 2007
EM RM RM RN

Defered fax assats recognised

on reinvestment alowance {806, 383) - - -
Deferred tax azset not

recognised in respeact of

current year's tax losses 184 FE& - 104,758 -
(Qveryfunderprovision of

deferred tax in priar year {4893 267} 110,882 607 -
Owverprovision of income tax

expense in prior year {124 361} {57,821 - -

Tax expense for the year 554,374 2,207,431 - 5,078,219

Group

2008 2007

RM R

Unutilised reinvestrment allowance carried forward : 3,101 470 1,679,565

Earnings per share
Basic earnings per share is calculated by dividing net profit for the y=ar by the weighted averags
numbsr of ordinary shates in issue during the financial year.

Group
2003 2007
Net proftt for the year (RA) 12,134, 868 10112, 378
Weighted average number of ardinary shares in issue 308,000,019 288613033
Basic earnings par share {sen) 39 3.4

As aresult of the issuarce of ordinary shares through 2 Bonus ssue during the financial year, the
weighted average number of ordinary shares has been adjusted relrospectively in accordance
with FRS 133 - Earnings per share,

Thers have been no cther transactions involving ordinary shares or potential ordinary gharas
betwean the reporting date and the date of completion of these finarcial statements.
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24, Dividends

Recognised during the year

Interim dividend:

- 1.2 sen tax exempt on
192,500,012 ordinary shares

- 1.2 sen lax exampt on
1756,00,012 ardinary shares

Declared and pald subsequent
to year end [not recognised
as at 31 December})

tnterim dividend:

- 1.2 sen tax exernpt on
268,000,719 ordinary shares

Dividend in respect

Dividend recognlsed

of year i year
2008 2007 2008 2007
RM RM RM RM
2,310,000 - 2,310,000 -
- 2,150,000 2.100,000
3,082 000 - - -
5,390,000 2,100,000 2,310,000 2.100,000

25. Slgnificant related party transactions

(8] In addition to the {ransactions detailed elsewhere in the financial statements, the Group and
the Company entered into the following transactions with related parties during the financial

YEE

Group

Sales to Seong Chan Sauce
& Foodstuff Sdn. Bhd.
Rent payable to Excellent
Chermfcal Industrial
Sdn. Bhd.

Company

Repayment bhy/{advances tn}
a zubsidiary '

Custanding balances

2008 2007 2008 2007

RM RM RM RM
{782,871) (687,518 {108,640) (88,255)
168,000 96,000 1,460 BO0
3,238,788 (31,287,520) (45,967,275) (40,206,063)
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25, Significant related party transactions {contd.)

(b}

Saong Chan Sauce & Foodestuff Sdn. Bhd, and Excellent Chemical Industrial Sdn. Bhd. are
companies in which Fang Chew Ham, Foeong Chiew Fatt, Fong Chiew Hean and Fong Chu
King @ Tong Chu King, who are directars of the Compary, have financiat interests, Daio’
Mohd Mor Bin Abdul Wahid is 2 director and bas financial interests in Excellent Chemical
tndustrial Sdn. Bhd.

The directers are of the opinion that 2l the transachions above have besn entered into in the

normal course of business and have been established on terms and conditions that are not
materialty different from unrelated parties.

Compensation of key managerment personnel

The remuneration of directors and other members of key management during the year was
as follows:

Group Company

2008 2007 2008 2007
EM RM RM RM

Salaries and other
emoluments 1,350 544 1,222,720 120,000 73,000
Bonus 854 000 321,000 - -
Defined contrbution plan 252,000 190,008 - -
2285 544 1,733,728 120,000 73,000

Incluged in the total key management personnel are:

Directors' remuncration
(Mote 18} 1,707,300 1,233,684 120,000 £3,000

26. Operating lease cummitme_nt

The Group has enfered into a non-cancellabie pperating lease on its warehouse. This lease has
remaining non-canceltable lease term of 1 to 7 years. The future minimum lease payments under
norn-cancellable operating lease contracted for as at the balance shest date but not recognised
as liakility are as follows:

Group
2008 2007
=M FM
Futura minimum rental paymeants.
Not ater than 1 year 88,000 168,000
Later than i vear and not later than 5 years : 144,000 240 000
240,000 408,000
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27. Commitments

Group
2003 2007
R RM
Capital expenditure:
Approved and contracted for - 1,710,000
28. Contingent Iiabiliﬁeé - unsecured
Company
2008 2007
RM RM
Guarantees to llcensad financial institutions in respect of
credit facilities granted to a subsidiary compary 43,811,350 38,972 154

29. Financial instruments

{a) Financial risk management objectives and policies

" The Group's financial risk management policy seeks to ensure that adequate financial

rescurces are availabie for 1hé development of the Group's businesses whilst managing its
interest rate, foreign exchange, hquidity and credit risks. The Group aperates within clearty
defined guidelines that are approved by the Board of Direciors and the Group's palley is nat
to engage in speculative trarsactions.

{b} Interest rate risk

(c)

The Growp's exposure to market risk for changes in the interest rate environment principally
relates to its debts' obligations. The Group manages its interest rate exgrasurs by maintaining
a mix of fixed and fieating rate bomowings. The Group ensures that it obiains zorrowings &t
favourable nlerest rates,

Infarmation relating to the Group's interest rates is discloesd in the Note 14,

Foreign currency rigk

The Company is exposed to tansactional currency. sk prmardly through sales and
purchases that are denominated in a currency otver than the functional currency of the
cperations to which they relate. The currencies giving rice to this risk are primarly United
States Dollars (!SD} and Singapore Dollars (3GD). Foreign exchange exposures in
transactional curtancies ether than functional currencies of the operating entities are kept to
ah acceptable level,
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29, Financlal Instruments [contd.)

(¢}

(e}

{e}

Foreign currency risk {contd.)

The Group maintzins a natural hedge, wherever passible, by berrowing in the currency of the
country in which lhe investmenls ars jocated or by horrowing °n currencies thal match the
future revenue strear to be generated from its investments.

The net unhedged financial assets and habilities of the Group that are not denominated in
their functional currencies are as follows:

. _ United States Singapore
Functional curmmency of the Group Dollar Dollar Total
s Ringgit Malaysia RM FEM EM

At 31 December 2008
Receivables 8.026,889 1,207,460 9,517,289

Fayables . (304,544 (7,920} 1312 634)

At 31 Decemhber 2007
Recelvables - o977 865 977 863

Liquidity risk

The Sroup actively manages’its cash and cash equivalents. operaiing cash flows and the
availability of funding so as o ensure that there is adequale working capital and that
repayment and funding needs are met,

Credit risk

Credil risk is the risk that counter parlies will be unable 19 mest their oblinaticns resulting in
financial loss to the Group.

It is the Group's policy to enter into fransactions with a diversity of credit-warthy parties to
mitigate any significant concentration of credit risk. The Group ensures that the goods sold
are to customers with appropriate credit histary and has intermal mechanisms to monitor tha
gramting of credit and managernent of credit exposures. The trade receivables represent the
Group's maximum exposyre to credd rigk in the event the counier parties fail 1o perform their
okligations. Thare was ne significant concentration of eradit risk ta the Group as at yvear end.
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29. Financial instruments {contd.)

{f)

Fair values

It is not practical to estimate the fair value of amount due fram a subsldiary doe principally to
a lack of fixed repayment term estered by the paries involved and without incurring
exsessive costs. However, the Company does not anticipate the canving amount recorded at
the zalance sheet date ‘o be significantly different from the value that would evantually be
received or settled. :

The fair values of all other financial assets and liabilities of the Group and of the Company as
at 31 December 2008 are not materially different from their camying valuss.

. 30. Significant events

(&)

)

The Company has transfersd its lizting From MESDAL Market to the Main Board of Bursa
balaysia Secunties Bearbad during the year

On 13 February 2008, a subsidiary entersd info 8 Sale and Purchase Agreemeant ("S5PA" to
acguire 2 pareel of leasshold land held undar HE{M) 9071, PT No. 588, Mukim 5ungei Buloh,
Daerah Petaling, Negeri Selangor Darul Ehsan together with a Single Storey Factory Building
erected thereon meaasuring in area approximately 4 046 26 square metres and bearing the
postal address of Lot SB9, Jalan Industries U189, Kampung Baru Ser Sungai Buloh, 47000
Selangor Darul Ehsan ("the Property™) for a tatal cash consideration of RM1,900,000. The
SPA& was completed on 31 DEdember 2008,

_ 31, Subsegquent evant

32.

On § February 2009, the Company has declared tax exempt interim dividend of 5% per ordinary
share of RM0O.20 each in respect of financial year ended 31 December 2008 amounting to

RM3 080,000 and is paid on 11 March 2008,

Segment information

Tha Group's activities are pradominantly in e manufacturing industry segment.

The Group's geographical segments are hased on geographical location of its customers. The
foreign cusiomers are predominanty based in Hong Kong, China, South Korea, Singapore,
Indonesia, Philippinss. Australia and United States ot America.
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32. Segment information (contd.}

The following table pressnts revenue regarding the Group's gecgraphical segment:

Malaysia
Forgigh countries

The Group's assets and liabilities are selely located in Malaysia.
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Group
2008 2007
RM RM

102 995,500 73,404 742
43,255,008 33,68563,27E

152 261,574 107,118,021




