THREE-A RESOURCES BHD

Review of Annual Results For the Half-Year Ended 30 June 2006


YE 31 Dec
1H05
1H06
% YoY
2Q05
2Q06
% YoY

Turnover (RM m)
32.49
39.73
+22.2
17.16
21.05
+22.6

Pretax profit (RM m)
2.60
3.00
+15.3
1.53
2.24
+46.5

Net profit (RM m)
2.22
2.48
+11.7
1.46
1.91
+30.9

Issued shares (m)
140.0
175.0

140.0
175.0

EPS (sen)
1.59
1.42

1.04
1.09

Pretax margin (%)
8.00
7.50

8.90
10.60

Three-A Resources Berhad ("3A") reported an increased turnover of 22.2% from RM32.5m to RM39.7m for the first half of 2006 (“1H06”), compared to the first half of 2005 (“1H05”). Higher turnover was a result of increased demand from customers. Pretax profit grew strongly at 15.3% year-on-year (YoY) from RM2.6m to RM3m. Apart from higher turnover, increased profitability was also due to successful cost savings measures implemented. Another source of increased profitability was the gains in efficiency through better production processes. Net profit increased at a commendable 11.7% YoY from RM2.22m to RM2.48m. This was in contrast to the generally dampened consumer sentiment in the economy.

3A’s 2Q06 performance was strong with revenue registering a 22.6% increase from 2Q05. Pretax profit and net profit increased by a commendable 46.5% and 30.9% respectively, over 2Q05. We also view the strong improvement in pretax margin from 8.9% in 2Q05 to 10.6% in 2Q06 as an indication of the increased successful internal measures being adopted by 3A.

Prospects

Management is optimistic of the group’s performance for the second half of the year ending December 2006 and beyond. With continued increased orders from satisfied customers both locally and overseas, 3A is in a strong position to continue growing both its turnover and profits.

In addition, its previously disclosed malto dextrin project is well on track – with expected completion date in the first quarter of the financial year ending 2007. The new maltose dextrin line is expected to contribute strongly to its revenue and profitability in 2007. 

Dividends

No dividend was recommended for 2Q06. 
